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K. SENG SENG CORPORATION BERHAD

‘ (Company No.: 133427-W)
(Incorporated in Malaysia under the Companies Act, 1965)

PROSPECTUS

PUBLIC ISSUE OF 20,124,000 NEW ORDINARY SHARES OF
RMO0.50 EACH IN K. SENG SENG CORPORATION BERHAD AT
AN ISSUE PRICE OF RM0.57 PER SHARE PAYABLE IN FULL
UPON APPLICATION COMPRISING:-

(M-Lepeet oN Auedwo)) QYHIAI NOLLVIOJA0D DNAS HNAS

* 6,000,000 NEW ORDINARY SHARES OF RMO0.50 EACH
MADE AVAILABLE FOR APPLICATION BY THE
MALAYSIAN PUBLIC;

5,124,000 NEW ORDINARY SHARES OF RMO0.50 EACH
MADE AVAILABLE FOR APPLICATION BY OUR ELIGIBLE

Lot 3707, Jalan 75, ¢ r# DIRECTORS, EMPLOYEES AND PERSONS WHO HAVE
Taman Industri Selesa Jaya, ) NG 4 CONTRIBUTED TO THE SUCCESS OF OUR GROUP; AND

43300 Balakong, Selangor, Malaysia. 0 A
Tel : 603-8961 5555 (Hunting Line) e 9,000,000 NEW ORDINARY SHARES OF RM0.50 EACH
Fax : 603-8962 6666 (Marketing) : BY WAY OF PRIVATE PLACEMENT TO IDENTIFIED

BUMIPUTERA INVESTORS APPROVED BY THE

Ete-see 111 fecelinis) MINISTRY OF INTERNATIONAL TRADE AND INDUSTRY;

E-mail : sales @kssc.com.my
AND

OFFER FOR SALE OF 22,200,000 ORDINARY SHARES OF
RMO0.50 EACH IN K. SENG SENG CORPORATION BERHAD TO
IDENTIFIED INVESTORS AT AN OFFER PRICE OF RMO0.57
PER SHARE PAYABLE IN FULL UPON APPLICATION.

IN CONJUNCTION WITH THE LISTING OF AND QUOTATION
FOR THE ENTIRE ENLARGED ISSUED AND PAID-UP
ORDINARY SHARE CAPITAL OF K. SENG SENG
CORPORATION BERHAD ON THE MAIN MARKET OF BURSA
MALAYSIA SECURITIES BERHAD.

(14152-V)
(A Participating Organisation of Bursa Malaysia Securities Berhad)
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RESPONSIBILITY STATEMENTS

OUR DIRECTORS, PROMOTERS AND SELLING SHAREHOLDERS {AS DEFINED HEREIN) HAVE
SEEN AND APPROVED THIS PROSPECTUS AND THEY COLLECTIVELY AND INDIVIDUALLY
ACCEPT FULL RESPONSIBILITY FOR THE ACCURACY OF THE INFORMATION CONTAINED
HEREIN AND CONFIRM, AFTER HAVING MADE ALL REASONABLE ENQUIRIES, THAT TO THE
BEST OF THEIR KNOWLEDGE AND BELIEF, THERE IS NO FALSE OR MISLEADING STATEMENT
ORS CI)ETI-IIJER FACT WHICH IF OMITTED, WOULD MAKE ANY STATEMENT HEREIN FALSE OR
MISLEADING.

OSK INVESTMENT BANK BERHAD ("OSK"), BEING THE ADVISER, UNDERWRITER AND
PLACEMENT AGENT, ACKNOWLEDGES THAT, BASED ON ALL AVAILABLE INFORMATION, AND
TO THE BEST OF ITS KNOWLEDGE AND BELIEF, THIS PROSPECTUS CONSTITUTES A FULL AND
TRUE)DISCLOSURE OF ALL MATERIAL FACTS CONCERNING THE INITIAL PUBLIC OFFERING
("IPQ7).

IMPORTANT NOTICE

THE SECURITIES COMMISSION OF MALAYSIA ("SC") HAS APPROVED THE IPO AND THE OFFER
FOR SALE. A COPY OF THIS PROSPECTUS HAS BEEN REGISTERED WITH THE SC. THE
APPROVAL AND REGISTRATION OF THIS PROSPECTUS, SHOULD NOT BE TAKEN TO INDICATE
THAT THE SC RECOMMENDS THE PO OR ASSUMES RESPONSIBILITY FOR THE CORRECTNESS
OF ANY STATEMENT MADE OR OPINICN OR REPORT EXPRESSED IN THIS PROSPECTUS. THE
SC HAS NOT, IN ANY WAY, CONSIDERED THE MERITS OF THE SECURITIES BEING OFFERED,
FOR INVESTMENT.

THE SC iS NOT LIABLE FOR ANY NON-DISCLOSURE ON OUR PART AND TAKES NO
RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS, MAKES NO REPRESENTATION
AS TO ITS ACCURACY OR COMPLETENESS, AND EXPRESSLY DISCLAIMS ANY LIABILITY FOR|
ANY LOSS YOU MAY SUFFER ARISING FROM OR IN RELIANCE UPON THE WHOLE OR ANY PART
OF THE CONTENTS OF THIS PROSPECTUS. YOU SHOULD RELY ON YOUR OWN EVALUATION
TO ASSESS THE MERITS AND RISKS OF THE INVESTMENT IN US. IN CONSIDERING THE
INVESTMENT, IF YOU ARE IN ANY DOUBT AS TO THE ACTION TO BE TAKEN, YOU SHOULD
CONSULT YOUR STOCKBROKER, BANK MANAGER, SOLICITOR, ACCOUNTANT OR OTHER
PROFESSIONAL ADVISER IMMEDIATELY,

APPROVAL HAS BEEN OBTAINED FROM BURSA MALAYSIA SECURITIES BERHAD ("BURSA
SECURITIES") FOR THE LISTING OF AND QUOTATION FOR THE ORDINARY SHARES OF RM0.50
EACH IN OUR COMPANY ("SHARES”) BEING OFFERED. ADMISSION TO THE OFFICIAL LIST OF
BURSA SECURITIES IS NOT TO BE TAKEN AS AN INDICATION OF THE MERITS OF THE
INVITATION, OUR COMPANY OR OUR SECURITIES.

BURSA SECURITIES IS NOT LIABLE FOR ANY NON-DISCLOSURE IN THIS PROSPECTUS BY US
AND TAKES NO RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS. BURSA
SECURITIES MAKES NO REPRESENTATION AS TO ITS ACCURACY OR COMPLETENESS AND
EXPRESSLY DISCLAIMS ANY LIABILITIES WHATSOEVER FOR ANY LOSS HOWSOEVER ARISING
FROM OR IN RELIANCE UPON THE WHOLE OR ANY PART OF THE CONTENTS OF THIS
PROSPECTUS.

A COPY OF THIS PROSPECTUS, TOGETHER WITH THE FORM OF APPLICATION, HAS ALSO
BEEN LODGED WITH THE COMPANIES COMMISSION OF MALAYSIA WHO TAKES NO|
RESPONSIBILITY FOR ITS CONTENTS.

YOU ARE ADVISED TO NOTE THAT RECOURSE FOR FALSE OR MISLEADING STATEMENTS OR
{ACTS MADE IN CONNECTION WITH THE PROSPECTUS IS DIRECTLY AVAILABLE THROUGH
SECTIONS 248, 249 AND 357 OF THE CAPITAL MARKETS AND SERVICES ACT 2007 ("CMSA”).

SECURITIES LISTED ON BURSA SECURITIES ARE OFFERED TO THE PUBLIC PREMISED ON
FULL AND ACCURATE DISCLOSURE OF ALL MATERIAL INFORMATION CONCERNING THE ISSUE
FOR WHICH ANY OF THE PERSONS SET OUT IN SECTION 2368 OF THE CMSA, E.G. DIRECTORS
i AND ADVISERS, ARE RESPONSIBLE.
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THE ACCEPTANCES OF APPLICATION FOR OQUR SHARES IS CONDITIONAL UPON THE
PERMISSION BEING GRANTED BY BURSA SECURITIES TO DEAL IN AND FOR QUOTATION AND
LISTING OF QUR ENTIRE ISSUED AND PAID-UP SHARE CAPITAL ON THE MAIN MARKET OF
BURSA SECURITIES. ACCORDINGLY, MONIES PAID IN RESPECT OF ANY APPLICATION
ACCEPTED FROM THE IPO WILL BE RETURNED IN FULL WITHOUT INTEREST WITHIN
FOURTEEN (14) DAYS IF THE AFORESAID PERMISSION FOR QUOTATION 1S NOT GRANTED
WITHIN SIX (6) WEEKS FROM THE DATE OF ISSUE OF THIS PROSPECTUS, OR SUCH LONGER
PERIOD AS MAY BE SPECIFIED BY THE SC, PROVIDED THAT WE ARE NOTIFIED BY OR ON
BEHALF OF BURSA SECURITIES WITHIN THE AFORESAID TIMEFRAME. IF SUCH MONIES ARE
NOT REPAID WITHIN THE SAID PERIOD, THE PROVISION OF SUB-SECTION 243(2) OF THE CMSA
SHALL APPLY ACCORDINGLY,

THIS PROSPECTUS HAS NOT BEEN AND WILL NOT BE MADE TO COMPLY WITH THE LAWS OF
ANY JURISDICTION OTHER THAN MALAYSIA, AND HAS NOT BEEN AND WILL NCT BE LCDGED,
REGISTERED OR APPROVED PURSUANT TO OR UNDER ANY APPLICABLE SECURITIES OR
EQUIVALENT LEGISLATION OR WITH OR BY ANY REGULATORY AUTHORITY OR OTHER
RELEVANT BODY OF ANY JURISDICTION OTHER THAN MALAYSIA.

WE WILL NOT, PRIOR TO ACTING ON ANY ACCEPTANCE IN RESPECT OF THE IPO, MAKE OR BE
BOUND TO MAKE ANY ENQUIRY AS TO WHETHER YOU HAVE A REGISTERED ADDRESS IN
MALAYSIA AND WILL NOT ACCEPT OR BE DEEMED TO ACCEPT ANY LIABILITY IN RELATION
THERETO WHETHER OR NOT ANY ENQUIRY OR INVESTIGATION IS MADE IN CONNECTION
THEREWITH.

IT SHALL BE YOUR SOLE RESPONSIBILITY IF YOU ARE OR MAY BE SUBJECT TO THE LAWS OF
COUNTRIES OR JURISDICTIONS OTHER THAN MALAYSIA TO CONSULT YOUR LEGAL AND/OR
OTHER PROFESSIONAL ADVISERS AS TO WHETHER THE IPO WOULD RESULT IN THE
CONTRAVENTION OF ANY LAWS OF SUCH COUNTRIES OR JURISDICTIONS.

FURTHER, IT SHALL BE YOUR SOLE RESPONSIBILITY TO ENSURE THAT YOUR APPLICATION
FOR THE IPO WOULD BE IN COMPLIANCE WITH THE TERMS OF THE IPO AND WOULD NOT BE
IN CONTRAVENTION OF ANY LAWS OF COUNTRIES OR JURISDICTIONS OTHER THAN
MALAYSIA TO WHICH YOU MAY BE SUBJECTED. WE WILL FURTHER ASSUME THAT YOU HAD
ACCEPTED THE IPO IN MALAYSIA AND WILL BE SUBJECTED ONLY TO THE LAWS OF MALAYSIA
IN CONNECTION THEREWITH.

HOWEVER, WE RESERVE THE RIGHT, IN OUR ABSOLUTE DISCRETION TO TREAT ANY
ACCEPTANCES AS INVALID IF WE BELIEVE THAT SUCH ACCEPTANCE MAY VIOLATE ANY LAW
OR APPLICABLE LEGAL OR REGULATORY REQUIREMENTS.

NO ACTION HAS BEEN OR WILL BE TAKEN TO ENSURE THAT THIS PROSPECTUS COMPLIES
WITH THE LAWS OF ANY COUNTRIES OR JURISDICTIONS OTHER THAN THE LAWS OF
MALAYSIA. IT SHALL BE YOUR SOLE RESPONSIBILITY TO CONSULT YOUR LEGAL AND/OR
OTHER PROFESSIONAL ADVISER ON THE LAWS TO WHICH THE IPO OR YOU ARE OR MIGHT BE
SUBJECTED TO. NEITHER US NOR THE ADVISER NOR ANY OTHER ADVISERS IN RELATION TO
THE IPO SHALL ACCEPT ANY RESPONSIBILITY OR LIABILITY IN THE EVENT THAT ANY
APPLICATION MADE BY YOU SHALL BECOME ILLEGAL, UNENFORCEABLE, AVOIDABLE OR VOID
IN ANY COUNTRY OR JURISDICTION.

ELECTRONIC PRQSPECTUS

THIS PROSPECTUS CAN ALSO BE VIEWED OR DOWNLOADED FROM BURSA SECURITIES
WEBSITE AT www.bursamalaysia.com. THE CONTENTS OF THE ELECTRONIC PROSPECTUS ARE
AS PER THE CONTENTS OF THE COPY OF THIS PROSPECTUS REGISTERED WITH THE SC. A
COPY OF THIS PROSPECTUS SO REGISTERED IS AVAILABLE ON THE WEBSITES OF AFFIN
BANK BERHAD AT www.affinOnline.com, RHB BANK BERHAD AT www.rhbbank.com.my, MALAYAN
BANKING BERHAD AT www.maybank2u.com.my, CIMB INVESTMENT BANK BERHAD AT
www.eipocimb.com AND CIMB BANK BERHAD AT www.cimbclicks.com.my VIA HYPERLINKS TO
BURSA SECURITIES' WEBSITE.
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YOU ARE AOVISEO THAT THE INTERNET 1S NOT A FULLY SECUREO MEOIUM, ANO THAT YOUR
INTERNET SHARE APPLICATION IS SUBJECT TO THE RISKS OF PROBLEMS OCCURING OURING
THE OATA TRANSMISSION, COMPUTER SECURITY THREATS SUCH AS VIRUSES ANO HACKERS,
FAULTS WITH COMPUTER SOFTWARE ANO OTHER EVENTS BEYONO THE CONTROL OF THE
INTERNET PARTICIPATING FINANCIAL INSTITUTIONS, WHICH RISKS CANNOT BE BORNE BY
THE INTERNET PARTICIPATING FINANCIAL INSTITUTIONS.

IF YOU OOUBT THE VALIQITY OR INTEGRITY OF AN ELECTRONIC PROSPECTUS, YOU SHOULO
IMMECIATELY REQUEST FROM US, OUR FINANCIAL ACVISER OR THE ISSUING HOUSE, A
PAPER/PRINTEQ COPY OF THIS PROSPECTUS.

IN THE EVENT OF ANY OISCREPANCIES ARISING BETWEEN THE CONTENTS OF THE
ELECTRONIC PROSPECTUS ANQ THE CONTENTS OF THE PAPER/PRINTED COPY OF THIS
PROSPECTUS FOR ANY REASON WHATSOEVER, THE CONTENTS OF THE PAPER/PRINTEO
COPY OF THIS PROSPECTUS WHICH ARE ICENTICAL TO THE COPY OF THE PROSPECTUS
REGISTEREO WITH THE SC SHALL PREVAIL. THE ELECTRONIC PROSPECTUS SUBMITTEC TO
THE SC ANO BURSA SECURITIES IS THE SAME AS THE REGISTEREQC PAPER/PRINTEO COPY.

IN RELATION TO ANY REFERENCE IN THIS PROSPECTUS TO THIRO PARTY INTERNET SITES
(REFERREO TO AS *THIRO PARTY INTERNET SITES"), WHETHER BY WAY OF HYPERLINKS OR
BY WAY OF OESCRIPTION OF THE THIRO PARTY INTERNET SITES, YOU ACKNOWLEOGE ANO
AGREE THAT-

(n WE ANO OUR AOVISER ARE NOT RESPONSIBLE FOR THE QUALITY OF PROQUCTS OR
SERVICES IN THE THIRO PARTY INTERNET SITES, FOR FULFILLING ANY OF THE TERMS
OF YOUR AGREEMENTS WITH THE THIRO PARTY INTERNET SITES. WE ARE ALSO NOT
RESPONSIBLE FOR ANY LOSS OR OCAMAGE OR COSTS THAT YOU MAY SUFFER OR
INCUR IN CONNECTION WITH OR AS A RESULT OF OEALING WITH THE THIRO PARTY
INTERNET SITES OR THE USE OF OR RELIANCE ON ANY OATA, INFORMATION, FILES
OR OTHER MATERIAL PROVIOEO BY SUCH PARTIES; ANO

(n ANY OATA, INFORMATION, FILES OR OTHER MATERIAL COWNLOAOEC FROM THE
THIRO PARTY INTERNET SITES IS OONE AT YOUR OWN OISCRETION ANO RISK. WE ANO
OUR FINANCIAL AOVISER ARE NOT RESPONSIBLE, LIABLE OR UNCER OBLIGATION FOR
ANY OAMAGE TO YOUR COMPUTER SYSTEM OR LOSS OF OATA RESULTING FROM THE
OOWNLOACING OF ANY SUCH OATA, INFORMATION, FILES OR OTHER MATERIAL.

WHERE AN ELECTRONIC PROSPECTUS IS HOSTEO ON THE WEBSITE OF THE INTERNET
PARTICIPATING FINANCIAL INSTITUTIONS, YOU ARE AOVISEOQ THAT -

() THE INTERNET PARTICIPATING FINANCIAL INSTITUTIONS ARE LIABLE IN RESPECT OF
THE INTEGRITY OF THE CONTENTS OF AN ELECTRONIC PROSPECTUS, TO THE
EXTENT OF THE CONTENTS OF THE ELECTRONIC PROSPECTUS SITUATEO ON THE
WEB SERVER OF THE INTERNET PARTICIPATING FINANCIAL INSTITUTIONS WHICH MAY
BE VIEWEO VIA YOUR WEB BROWSER OR OTHER RELEVANT SOFTWARE. THE
INTERNET PARTICIPATING FINANCIAL INSTITUTIONS SHALL NOT BE RESPONSIBLE IN
ANY WAY FOR THE INTEGRITY OF THE CONTENTS OF AN ELECTRONIC PROSPECTUS
WHICH HAS BEEN OOWNLOAOEO OR OTHERWISE OBTAINEO FROM THE WEB SERVER
OF THE INTERNET PARTICIPATING FINANCIAL INSTITUTIONS ANO THEREAFTER
COMMUNICATEO OR OISSEMINATEO IN ANY MANNER TO YOU OR OTHER PARTIES; ANO

(I WHILE ALL REASONABLE MEASURES HAVE BEEN TAKEN TO ENSURE THE ACCURACY
ANO RELIABILITY OF THE INFORMATION PROVIOEO IN AN ELECTRONIC PROSPECTUS,
THE ACCURACY ANO RELIABILITY OF AN ELECTRONIC PROSPECTUS CANNOT BE
GUARANTEEQ AS THE INTERNET IS NOT A FULLY SECUREO MEOIUM.
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THE INTERNET PARTICIPATING FINANCIAL INSTITUTIONS SHALL NOT BE LIABLE (WHETHER IN
TORT OR CONTRACT OR QTHERWISE} FOR ANY LOSS, DAMAGE OR COSTS, YOU OR ANY
OTHER PERSON MAY SUFFER OR INCUR DUE TO, AS A CONSEQUENCE OF OR IN
CONNECTION WITH ANY INACCURACIES, CHANGES, ALTERATIONS, DELETIONS OR
OMISSIONS IN RESPECT OF THE INFORMATION FROVIDED IN AN ELECTRONIC PROSPECTUS
WHICH MAY ARISE IN CONNECTION WITH OR AS A RESULT OF ANY FAULT OR FAULTS WITH
WEB BROWSERS OR OTHER RELEVANT SOFTWARE, ANY FAULT OR FAULTS ON YOUR OR ANY
THIRD PARTY'S PERSONAL COMPUTER, OPERATING SYSTEM OR OTHER SOFTWARE, VIRUSES
OR OTHER SECURITY THREATS, UNAUTHORISED ACCESS TO INFORMATION OR SYSTEMS IN
RELATION TO THE WEBSITE OF THE INTERNET PARTICIPATING FINANCIAL INSTITUTIONS,
AND/OR PROBLEMS OCCURING DURING DATA TRANSMISSION, WHICH MAY RESULT IN
INACCURATE OR INCOMPLETE COPIES OF INFORMATION BEING DOWNLOADED OR
DISPLAYED ON AN APPLICANT'S PERSONAL COMPUTER,

[ THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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INDICATIVE TIMETABLE

The following events are intended to take place on the following tentative dates:-

Issuance of this Prospectus/ Opening of the application for the 30 December 2010

initial public offering {“IPO")

Closing of the application for the IPO 6 January 2011

Balloting of the applications 10 January 2011

Allotment to successful applicants 13 January 2011

Listing date 18 January 2011
Note:-

This timetable is tentative and is subject to changes which may be necessary to facilitate implementation
procedures. The application period for the IPO will close at the date stated above or such later date as

our Directors and OSK Investment Bank Berhad in their absolute discretion may mutually decide.

In the event the closing date of the application is extended, we will advertise the notice of the extension in
a widely circulated English and Bahasa Malaysia newspaper prior to the original closing date of the
application. Following this, we will extend the dates for the balloting of the applications for the issue

shares, allotment of the issue shares and listing accordingly.

Further information on the indicative timetable is set out in Section 3.2 of this Prospectus.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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DEFINITIONS

The following definitions shall apply throughout this Prospectus unless the definitions are defined
otherwise or the context requires otherwise:-

Act Companies Act, 1965

Acquisition of PTM Acquisition of 588,000 ordinary shares of RM1.00 each, representing
24% equity interest in PTM for a purchase considerationr of
RM438, 000 which was fully satisfied through the issuance of 876,000
KSSC Shares issued at par. The acquisition was completed on 1
Qctober 2010,

ADA(s) Authorised Depository Agent(s)

Application The application for the Issue Shares by way of Application Form,

Application Form(s)

Electronic Share Application and/or Internet Share Application

The printed application form(s) for the application of the Issue Shares

ASTM American Society for Testing and Materials
ATM Automated Teller Machine
Board The Board of Directors of our Company

Bonus Issue

BS EN
Bursa Depository

Bursa Securities

Bonus issue of 22,500,000 new ordinary shares of RM1.00 each in our
Company, credited and fuily-paid up on the basis of three (3} new
ordinary shares of RM1.00 each in our company for every two (2)
ordinary shares of RM1.00 each held in our Company, which was
completed on 4 March 2010

British Standard European Norm
Bursa Malaysia Depository Sdn Bhd (Company No. 165570-W)

Bursa Malaysia Securities Berhad (Company No. 635998-W)

CCM Companies Commission of Malaysia

CDS Central Depaository System

CDS Account(s) Account(s) established for a depositor by Bursa Depository for the
recording of deposits or withdrawals of securities and for dealings in
such securities by the Depositor

CMSA The Capital Markets and Services Act 2007

Depositor A holder of a CDS Account

Director(s) Director(s) of our Company and shall have the meaning given in
Section 4 of the Act

Dividend Payment of cash dividend of RM3.0 million in respect of the FYE 31
December 2009, which was made on 31 March 2010

EBITDA Eamnings before interest, tax, depreciation and amortisation

ECU Equity Compliance Unit of the SC

vi
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DEFINITIONS {Cont'd)

EIE

Electronic Prospectus

Electronic Share
Application

EPS
FPE
FRS
FYE

KSSC Group or Group

KSSC or Company

KSSC Share(s) or
Share(s)

KSS|
KSSM

Internet Participating
Financial Instltution(s)

Internet Share
Application

IPO

IPQ Price
IPQ Share(s}
ISO

Issue Price

Issue Share(s)

Issuing House

EIE Asian Holding Sdn Bhd (Company No. 569526-P)

A copy of this Prospectus that is issued, circulated or disseminated via
the Internet, and/or an electronic storage medium, including but not
limited to CD-ROMs or floppy disks

An application for the 6,000,000 Issue Shares for the Malaysian Public
through Participating Finangial Institutions' ATM

Earnings per share

Financial period ended/ending

Financial Reporting Standards

Financial year ended/ending, as the case may be

KSSC and our subsidiaries, namely KSSI, KSSM, TTH, PTM and
88G

K. Seng Seng Corporation Berhad (Company No. 133427-W)

Ordinary shares of RM0.50 each in KSSC

K. Seng Seng Industries Sdn Bhd (Company No. 480138-K)
K. Seng Seng Manufacturing Sdn Bhd (Company No. 781541-W)

Participating organisation(s) for the Internet Share Application, as listed
in Section 15 of this Prospectus

Application for the 6,000,000 Issue Shares allocated to the Malaysian
Public through an online share application service provided by the
Internet Participating Financial Institution(s)

Initia} public offering of the Issue Shares and Offer Shares in
conjunction with our listing of and quotation for our entire enlarged
issued and paid-up share capital on the Main Market of Bursa
Securities

The I1ssue Price and Offer Price of RM0.57 for each IPO Share

The Issue Shares and Offer Shares, collectively

International Organisation for Standardisation

The issue price of RM0.57 for each Issue Share

20,124,000 KSSC Shares representing 20.97% of our enlarged issued
and paid-up share capital of our Company to be issued pursuant to the
Public Issue, subject to the terms and conditions of this Prospectus

Malaysian Issuing House Sdn Bhd

vii
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DEFINITIONS {Cont’d}

Listing

Listing Scheme

Listing Requirements

LPD

Malaysian Public

Market Day
M

MITI

NA

Offer for Sale

Offer Price

Offer Share(s)

Official List

OSK

Participating  Financial

Institutionsi{s}
PAT

PBT

PE Multiple

Prescribed Security

Promoters
Prospectus

PTM

The admission to the Official List of Bursa Securities and the listing of
and quotation for our entire enlarged issued and paid-up share capital
of RM48,000,000 comprising 96,000,000 KS8C Shares on the Main
Market of Bursa Securities

The Acquisition of PTM, Offer for Sale, Public Issue and Listing,
collectively

Main Market Listing Reguirements of Bursa Securities, and all
amendments thereto

15 November 2010, being the latest practicable date prior to the printing
of this Prospectus

Citizen of Malaysia and companies, socielies, co-operatives and
institutions incorporated or organised under the laws of Malaysia

A day on which Bursa Securities is open for trading in securitites
Minority interest

Ministry of Intemational Trade and Industry

Net assets

Offer for sale of the Offer Shares at the Offer Price by the Selling
Shareholders to identified public investors

The offer price of RM0.57 per Offer Share

22,200,000 KSSC Shares, representing 23.13% of the enfarged
issued and paid-up share capital of KS8SC which are to be offered for
sale to identified investors pursuant to the Offer for Sale and subject
o the terms and conditions of this Prospectus

Official list of the Main Market of Bursa Securities

OSK Investment Bank Berhad (Company No. 14152-V)

Participating financial institution{s) for Electronic Share Application as
listed in Section 15 of this Prospectus

Profit after taxation

Profit before taxation

Price earnings multiple

Shares of a company that are prescribed by Bursa Securities to be
deposited in the CDS subject to the provision of the Securities Industry
{Central Depositories) Act 1991 and the Rules

Koh Seng Kar @ Koh Hai Sew and Koh Seng Lee

This prospectus dated 30 December 2010 in relation to the IPO

PTM Steel Industry Sdn Bhd {(Company No. 244942-P)

viii



[ Company No. 133427-W ||

DEFINITIONS (Cont'd)

Public lssue

RM and Sen
Rules
21

SC Guidelines

Selling Shareholders

Share Split

SS8G
Underwriter

Underwriting Agreement

Us
UsD

TTH

The public issue of 20,124,000 new KSSC Shares at the IPO Price,
comprising:

(a) 6,000,000 new KSSC Shares available for application by the
Malaysian Public;

(b) £,124,000C new KSSC Shares available for application by our
eligible directors, employees and persons who have
contributed to the success of our Group; and

{c) 9,000,000 new KSSC Shares by way of private placement to
identified Bumiputera investors approved by MITI

Ringgit Malaysia and sen, respectively
Rules of the Bursa Depository
Securities Commission

SC's Equity Guidelines, including any amendments made thereto from
time to time

The Promoters, Koh Seng Kar @ Koh Hai Sew and Koh Seng Lee are
the selling shareholders for the Offer for Sale and the number of Offer
Shares is set out as follows:-

% of the enlarged

No. of Offer share capltal after
Promoter(s} Shares Public Issue
Koh Seng Kar @ Koh Hai Sew 15,540,000 16.19
Koh Seng Lee 6,660,000 6.94
Total 22,200,000 2313

Subdivision of every one (1) existing ordinary shares of RM1.00 each in
our Company into two (2) KSSC Shares, which was completed on 5
March 2010

SSG Industries Sdn Bhd {Company No. 722242-Dj)

OSK

The underwriting agreement dated 29 November 2010 between our
Company and CSK

United States of America
United States Dollar

Three & Three Hardware Sdn Bhd (Company No. 352333-P)

All references to “our Company” and "KSSC” in this Prospectus are to K. Seng Seng Corporation
Berhad, references to “our Group” is to our Company and our subsidiaries taken as a whole and
references to "we”, “us”, “our” and “ourselves” are to our Company and our subsidiaries, save where the

context otherwise requires.

Words importing the singular shall, where applicable, include the plural and vice versa and words
importing the masculine gender shall, where applicabie, include the feminine and neuter genders and
vice versa. Reference to persons shall include a corporation, unless otherwise specified.
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DEFINITIONS (Cont'd)

Any discrepancies in the tables between the total sum of amounts listed and the total shown in this
Prospectus are due to rounding.

Any reference in this Prospectus to any enactment is a reference o that enactment as for the time being
amended or re-enacted. Any reference to a time of day in this Prospectus shall be reference to Malaysian
time, unless otherwise stated.

r THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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GLOSSARY OF TECHNICAL TERMS

In orqer to facilitate a better understanding of our business, the following glossary of technical terms
containg an explanation an_d description of certain terms used in this Prospectus in connection with our
Group. The terms and their meanings may not correspond to standard industry meanings or usage of

these terms.

Termig . "y

: Explanﬁ’ﬂﬁm %

s ow B R S
S i’ e e v Bl .

Angles

Bars

Bolts

Coach screws

Coil

Forming or rell forming

Plates

Processing

Studs

Stainless Steel

Secondary Flat Products

Angles refer to a length of metal with sections of equal or unequai widths
bent at 90 degrees to each other.

Long steel products that are rolled from billets into various shapes
including rounds, flats, angles, squares, T's and channels which are used
by fabricators to manufacture a wide variety of products such as furniture,
stair railings, and farm equipment. Other bars such as Rebars are used 1o
strengthen concrete in highways, bridges, and buildings.

A threaded fastener with a round, square or hexagonal head designed to
be used with a wrench or spanner. it is normally used together with a Nut,
usually a square or hexagonal part with a threaded hole. A combination of
the pair is used to fasten parts together.

Coach screws are heavy duty screws with a square or hexagonal head
and a thin and coarse-pitched thread or an externally threaded cylindrical
shaft that tapers to a point, with a head at the other end. They are
designed for metal to timber connections or to join heavy timber.

A Coil refers to a continuous length of metal sheet which has been wound
into a roll.

A process where metal sheet, usually strip or metal coils, are plastically
deformed along a linear axis by passing through a series of roller dies that
progressively form the sheet in a continuous bending operation into the
required or desired contour, profile or shape.

Plates tefer to Stainless Steel or Carbon Steel sheets cut to specified
sizes. These include thicknesses of 3mm to 150mm, widths of 1m to 5m
and lengths of 5m to 15m.

Processing refers to a production process whereby a raw material such as
steel plates, coils or wire is subjected to some production process. The
resulting product is normally subjected to further processing or
manufacturing to produce usable finished goods. Slitting a stainless steel
coil to produce slitted coils in narrower or other widths is an example of
Processing.

A fastener of varying thickness and length that has been threaded at both
ends. It has an unthreaded shank in between the ends.

Stainless steel is a ferrous or steel alloy mainly composed of chromium
andfor nickel. The addition of chromium to carbon steel provides it with
rust and stain-resistant properties and the addition of nicket and chromium
enhances its mechanical properties. Stainless Steel is produced in various
grades and is resistant to discolouration, oxidation and corrosion,
exposure 1o water, air, acid and alkali.

Secondary flat products primarily refers to products made from flat
Stainless Steel. These products are commonly made from cold-rolled or
hot-rolled coils, sheets or plates, and used as feedstock In the
manufacturing process.

Xi




[ Company No_ 133427-W ||

GLOSSARY OF TECHNICAL TERMS

Teﬁms

Explanétﬁg‘?ns

\ e b3

Tubes and pipes

Welding

Tungsten  Inent
Welding (T1G)

Gas

Tubes and Pipes can be used interchangeably and generally refers to a
cross section hollow structures, most commonly cylindrical, but also as
square and rectangular cross sections. It can be welded or manufactured
seamless. The term tubes and pipes used in the reports refer to welded
tubes and pipes.

Welding is a metal-joining process that uses generated heat to melt two
metal surfaces so that they are integrally joined when cooled. The most
common welding process used for the manufacturing of Tubes and Pipes
is electric arc welding, which includes submerged arc welding and gas
shielded arc welding.

In the TIG welding process, the arc burns between the non-melting
tungsten electrode (non-consumable electrode) and the metal surfaces to
be joined. Filler metal is fed to the joint without any direct current input.
The shield gas flows from a gas nozzle and protects the electrode, filler
metal and molten pool from contact with the air. The shield gas is inert
and generally takes the form of argon or gas mixture, namely argon-
hydrogen.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK

Xii




[ Company No. 133427-W ||

TABLE OF CONTENTS

CORPORATE DIRECTORY ...oooimmmmmnmme oo conmmt i mns s s ssnssnss s o snmtsnssnsasssnsnssnssessossossossossnesnnnn |
2. INFORMATION SUMMARY ... iimmimme ottt i s b 0000 00 400000 0n 04 0m 04 im0 b ke n R am e 4

2.1 BACKGROUND AND PRINCIPAL ACTIVITIES ... .o 4
2.2 BUSINESS OVERVIEW ..ottt e e 5
2.3  PRINCIPAL STATISTICS RELATING TOTHE IPO ..o B
2.4 UTILISATION OF PROCEEDS ... RUPRIOUR
25 PROFORMA CONSOLIDATED INCOME STATEMENTS OF OUR GROUP ISR -
26 PROFORMA CONSOLIDATED BALANCE SHEETS OF OUR GROUP 9
27 RISKFACTORS ..ottt ettt ettt er e eed a4 sr s es e ste s ee e e e sbe b b es e nr e ee e 11

3.1 INTRODUCTION... OO PO U URO SO P POUPOUORRPNRRPR 172
3.2 INDICATIVE TIMETABLE OO OO OUOOU PR R PP PRPRRPTIPORRY k.
3.3 PURPOSE OF THE IPO... . e 14
3.4 SHARE CAPITALAND RIGHTSATTACHING TOTHEIPO SHARES creeree e 18
3.5 BASIS OF ARRIVING AT THE ISSUE PRICEAND OFFERPRICE ... 15
36 DETAILS OF THEIPO... .15
3.7 ALLOCATION OF THE ISSUE SHARES TO OUR ELIGIBLE DIRECTORS EMPLOYEES
AND PERSONS WHO HAVE CONTRIBUTED TO THE SUCCESS OF OUR GROUP ...

3.8 SELLING SHAREHOLDERS .. . s 18
3.9 UTILISATION OF PROCEEDS FROM THE IPO OO USSR UPOOOURUROOPOURRPRPO | - |
3.10 ESTIMATED LISTING EXPENSES... UV ST OO OOURRPRPTRPPTY -
3.11 DILUTION... U STOURROUROOROU PRI
312 BROKERAGE UNDERWRITING AND PLACEMENT FEE et et SO
3.13 SALIENT TERMS OF THE UNDERWRITING AGREEMENT ceerveerennrnnseneeee s 21

4. RISK FACTORS .. LR T T 000G 0 HL I a0 COa I 00550 £

4.1 RISKS RELATING TO THE BUSINESS AND OPERATIONS OF CURGROUP............... 25
42 RISKS RELATING TOINVESTING IN OUR SHARES... OO O RO PPRPORIORRC

5. INFORMATION ON OUR GROUP ....oovooimrrmrreeesesonmmsssaseses s ottaaissasss oo taammas s onnosssossmansmasas s 99

51 HISTORY AND BUSINESS... ST OO TP OO TPV UV PP PO SPRRRRAPUO PPV
52 SHARE CAPITAL .. VOO OO UV SPUU PO URRRPORC
5.3 SUBSIDIARY AND ASSOCIATE COMPANIES OO VO PSPV SO UROURRROPC -
54 KEYACHIEVEMENTS!MILESTONES!AWARDS SSUOOOUUUOIOIRURPRRRC
55 INFORMATION ON SUBSIDIARIES AND ASSOCIATE COMPANY SRUUUUUPPNRINORC =
56 INFORMATION ON LISTING SCHEME... 41
5.7 BUSINESS OVERVIEW... 44
58 MATERIAL PROPERTIES PLANT AND EQUIPMENT SUUUUSURSUPOOOOTIUOURRPPRORPRY A
50 FUTURE PLANS, STRATEGIES ANDPROSPECTS... S UUUOS TSSO PTRROORRY .2

6. INOUSTRY OVERVIEW AND OUTLOOK ..o cammammne e cmmimnecnnmne e i omms s onnnns oo snannn 78

6.1 OVERVIEW OF THE MALAYSIAN ECONOMY ... SO UU U UUUOOUOPUOIUPVPRRPPPPRRRRRY f -
6.2 OVERVIEW OF THE STAINLESS STEELINDUSTRY TS UUR OO OO PPV PR PRPPRPOROPY £
8.3 FUTURE GROWTH... S UUUUU VU UPUPPOTRPOUUUTPPURPPOROR - 3
8.4 INDUSTRY PLAYERS AND COMPETITION STV UUOTOTPURTTOPUOPTPUOURRROOr - ¥
8.5 DEMAND CONDITIONS .. OO UUO PO OO OSSO OO POR PP UOORURURRPPRRPORPOR - L
6.6 SUPPLY CONDITIONS... ceeeer. BB
6.7 ESTIMATED MARKET COVERAGE MARKET POSITION AND MAR KET SHARE .......... 89
6.8 GOVERNMENT LAWS AND REGULATIONS .. ST - 1
6.0 SUBSTITUTE PRODUCTS ..ottt st e N
6.10 VULNERABILITY AND RELIANCE ON IMPORTS .. RUTUUOO . v 92

7. INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS DIRECTORS ANO KEY
MANAGEMENT ANO TECHNICAL PERSONNEL... o - .93

71 PROMOTERS AND SUBSTANTIAL SHAREHOLDERS ... 93
7.2 DIRECTORS .. SO UOUSUUUPUOUPIRORS - .3
7.3 BOARD PRACTICES ............................................................................................... 101

xiii



[ Company No. 133427-W ||

TABLE DF CDNTENTS (Cont’d)

10.

1.
12
13.
14.

15.

7.4 KEY MANAGEMENT AND TECHNICAL PERSONNEL

7.5 INVOLVEMENT OF EXECUTIVE DIRECTORS/KEY MANAGEMENT AND TECHNICAL

PERSONNEL IN OTHER BUSINESSES/CORPORATIONS ..o
7.6 DECLARATIONS FROMQUR PROMOTERS, DIRECTORS AND KEY MANAGEMENT
AND TECHNICAL PERSONNEL .. .
7.7 FAMILY RELATIONSHIPS AND ASSOCIATIONS .
7.8 PROMOTERS, DIRECTORS AND/OR SUBTANTIAL SHAR EHOLDERS' BENEFIT ......
7.9 SERVICE AGREEMENTS .. T YU P PP
7.10 MANAGEMENT AND EMPLOYEES

APPRDVALS AND CONDITIDNS it sttt msn st s s e s s
8.1 APPROWVALS FROMRELEVANT AUTHORITIES ..o
8.2 CONDITIONS ON APPROVALS...

8.3 MORATORIUM ON SALE OF SHARES

RELATED PARTY TRANSACTIDNS AND CDNFLICT DF INTEREST ..

9.1 RELATED PARTY TRANSACTIONS...
9.2 TRANSACTIONS THAT ARE UNUSUAL IN NATURE OR CONDITION ..........................
9.3 OUTSTANDING LOANS ... et ra e
94 INTERESTS INASIMILAR BUSINESS

9.5 INTERESTSIN OTHER BUSINESS WHICH ARE OUR CUSTOMERS OR SUPPLIERS
9.6 PROMOTION OF ANY MATERIAL ASSETS ACQUIRED / TO BE ACOUIRED ..

9.7 DECLARATION BY ADVISERS... . -

FINANCIAL INFDRMATION ..

10.4 HISTORICALFINANCIALINFORMATION

10.2 REPORTING ACCOUNTANTS' LETTER ON THE PROFORMA CONSOLIDATED
FINANCIAL INFORMATION ..

10.3 MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITIONS
RESULTS OF OPERATIONS AND PROSPECTS... ..

104 CAPITALISATIONANDINDEBTEDNESS

10.5 LIQUIDITY AND CAPITAL RESOURCES...

10.6 TREND INFORMATION...

10.7 DIVIDEND POLICY ..

ACCDUNTANTS' REPDRT ....
THE INDEPENDENT MARKET RESEARCH REPDRT .....cooccevnnuns
DIRECTDRS’ REPDRT........

ADDITIDNAL INFORMATIDN .......c.e.e

14.1 SHARE CAPITAL ..

14.2 ARTICLESOFASSOCIATION
14.3 MATERIAL LITIGATION...

14.4 MATERIALCONTRACTS
14.5 MATERIALCOMMITMENTANDCONTINGENTLIABILITIES........................................
146 PUBLIC TAKE-OVERS ... : . e

14.7 CONSENTS ..

14.8 DOCUMENTS FOR INSPECTION
14.9 RESPONSIBILITY STATEMENTS...

PROCEDURES FOR APPLICATIDN AND ACCEPTANCE

Xiv

e 105
... 106

108

.. 106
.. 107

e 109

.109
... 109
.. 110

111
L1

113

.13

113
113

... 114
.. 115

e 116
.. 1186

. 119

e 132
.. 183

153

v 108
... 161

. 162
verees 253
veee 290
o 291

e 291
ceneee 291
ceneee 295

.. 295
. 296
een 296
ceee. 296
e 296

... 297

e 298



[ Company No. 133427-W_||

1. CORPORATE DIRECTORY
BOARD OF DIRECTORS
Name Address Occupation Nationality
Koh Seng Kar @ Koh Hai Sew No. 53, Jalan Awan Cina Chairman and Malaysian
Taman Yar! Managing Director
58200 Kuala Lumpur
Koh Seng Lee No. 8, Jalan Dhanapakia Devi 2 Deputy Managing Malaysian
Taman Taynton View Cheras Director
56000 Kuala Lumpur
Tsen Ket Shung @ Kon No.12, Jalan Damai Perdana 2/6A  Executive Director Malaysian
Shung Bandar Damaj Perdana
56100 Kuala Lumpur
Zainal Rashid Bin Haji Mohd 25 Jalan TR9/7 Independent Non-  Malaysian
Eusoff Tropicana Golf & Country Resort Executive Director
47410 Petaling Jaya
Selangor Darul Ehsan
Yap Siok Teng No.18, Jalan 33/70A Independent Non-  Malaysian
Desa Sri Hartamas Executive Director
50480 Kuala Lumpur
Lim Ho Kin g, Lorong Hujan Emas 3 Independent Non-  Malaysian
Off Jalan Hujan Emas 1 Executive Director
Taman Qverseas Union
58200 Kuala Lumpur
AUDIT COMMITTEE
Name Designation Directorship
Yap Siok Teng Chairman Independent Non-Executive Director
Lim Ho Kin Member Independent Non-Executive Director
Zainal Rashid Bin Haji Mohd Eusoff Member Independent Non-Executive Director
RENUMERATION COMMITTEE
Name Designation Directorship
Zainal Rashid Bin Haji Mohd Eusoff Chairman Independent Non-Executive Director
Yap Siok Teng Member Independent Non-Executive Director
Lim Ho Kin Member Independent Non-Executive Director
Koh Seng Kar @ Koh Hai Sew Member Chairman and Managing Director
NOMINATION COMMITTEE
Name Designation Directorship
Yap Siok Teng Chairman Independent Non-Executive Director
Lim Ho Kin Member Independent Non-Executive Director
Zainal Rashid Bin Haji Mohd Eusoff Member Independent Non-Executive Director
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1.

CORPORATE DIRECTORY (Cont'd)

COMPANY SECRETARIES

REGISTERED CFFICE

PRINCIPAL PLACE OF BUSINESS

PRINCIPAL BANKERS

AUDITORS AND REPORTING
ACCOUNTANTS

Lim Seck Wah {(MAICSA 0799845)
41, Jalan Taming Indah 2

Taman Taming Indah

Bandar Sg Long

43000 Kajang

Selangor Darul Ehsan

M. Chandrasegaran A/L S. Murugasu (MAICSA 0781031)

No. 1, Jalan $518/1
47500 Subang Jaya
Petaling Jaya
Selangor Darul Ehsan

Level 15-2, Faber Imperial Court
Jalan Sultan Ismail
50250 Kuala Lumpur
Telephone No.
Facsimile No.

03-2692 4271
03-2732 5388

Lot 3707, Jalan 7/5
Taman Industri Selesa Jaya
43300 Balakong
Selangor Darul Ehsan
Telephone No.
Facsimile No.
Website

E-mail address

03-8961 5555
03-8962 1111

www. Kssc.com.my
sales@kssc.com.my

EON Bank Berhad
26-32, Jalan Kapar
41400 Klang
Selangor Darul Ehsan
Telephone No.
Facsimile No.

03-3343 1188
03-3343 2988

Malayan Banking Berhad
15 & 16, Seksyen 3
Pekan Baru 11 Cheras
Jalan Balakong
43200 Cheras
Selangor Darul Ehsan
Telephone No.
Facsimile No.

03-9075 4775/ 4773
03-8075 4776

Ernst & Young (AF: 0039)
Chartered Accountants
Level 23A, Menara Milenium
Jalan Damanlela

Pusat Bandar Damansara
50480 Kuala Lumpur
Telephone No.
Facsimile No.

03-7485 8000
03-2095 9076
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1.

CORPORATE DIRECTORY (Cont’d}

LEGAL ADVISERS FOR THE
LISTING EXERCISE

ADVISER, UNDERWRITER AND
PLACEMENT AGENT

INDEPENDENT BUSINESS AND
MARKET RESEARCH
CONSULTANTS

SHARE REGISTRAR

ISSUING HOUSE

LISTING SOUGHT

Messrs Tay & Helen Wong

Suite 703, Block F, Phileoc Damansara 1
No. 9, Jalan 16/11
46350 Petaling Jaya
Selangor Darul Ehsan
Telephone No.
Facsimile No.

03-7960 1863
03-7960 1873

OSK Investment Bank Berhad
20" Floor, Plaza OSK
Jalan Ampang

50450 Kuala Lumpur
Telephone No.
Facsimile No.

03-2333 8333
03-2175 3217

Vita) Factor Consulting Sdn Bhd
75C & 77C, Jalan §522/19
Damansara Jaya
47400 Petaling Jaya
Selangor Darul Ehsan
Telephone No.
Facsimile No.

03-7728 0248
03-7728 7248

Symphony Share Registrars Sdn Bhd
Level 6, Symphony House

Pusat Dagangan Dana 1

Jalan PJU 1A/46
47301 Petaling Jaya
Selangor Darul Ehsan
Telephone No.
Facsimile No.

03-7841 8000
03-7841 8151

Malaysian Issuing House Sdn Bhd
Level 6, Symphony House

Pusat Dagangan Dana 1

Jalan PJU 1A/46
47301 Petaling Jaya
Selangor Darul Ehsan
Telephone No.
Facsimile No.

03-7841 8000
03-7841 8150

Main Market of Bursa Securities

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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2

INFORMATION SUMMARY

This section Is only a summary of the salisnt information about us and the IPO and is sxtracted
from the full text of this Prospectus. You should read and understand this ssction togsther with

ths whole Prospectus before you decids whethsr to invest in us.

2.1

BACKGROUND AND PRINCIPAL ACTIVITIES

Qur Company was incorporated in Malaysia under the Act on 15 January 1985 as a private
limited company under the name of Vinylon Industries Sdn Bhd. On 20 June 1986, we changed
our name to K Seng Seng Sdn Bhd and on 16 June 1998, we changed our name to K. Seng
Seng Corporation Sdn Bhd. We were subsequently converted into a public company on 15 July

2009

We are an investment holding company. Our Group is principally invelved in the manufacturing
and processing of secondary stainless steel products, and trading of industrial hardware. The
principal activities of our wholly-owned subsidiaries and our associate company are as follows:-

Pt

Subsidiaries;

:?Pﬁncipéiggcﬁ

p E o Laiain ii
Ay %{gﬁz;f%i‘g‘i

K&SlI

K&SM

PTM

TTH

885G

2 August 1999/ |
Malaysia

10 Qctober 2007 /
Malaysia

20 July 1992 /
Malaysia

22 July 1995/
Malaysia

26 January 2006 /
Malaysia

4,300,000

500,000

2,450,004

1,500,002

100

100

100

100

Processing of secondary
stainless steel long products,
sales and marketing of
stainless  steel  industrial
fasteners, rigging accessories
and components, and trading
of industrial hardware.

Manufacture of stainless steel
industrial fasteners, rigging
accessories and components

Manufacture of stainless steel |
tubes and pipes, and
processing of secondary
stainless steel flat products.

Gales and marketing of
secondary stainless steel
products namely tubes, pipes
and sheets, and trading of
industrial hardware.

Currently dormant. SSG is
expected to commence its
business operations to
manufacture surface treated
stainless steel products by the
middle of 2011.

b

Associate:

EIE

L

22 January 2002 /
Malaysia

1,640,000

50

I Investment  holding  and
‘ leasing of toiletry dispensers.
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2, INFORMATION SUMMARY (Cont'd)

As at the date of this Prospectus, our Group's corporate structure is as follows:-

rKSSC
oo GEEELD
100% 100% 100% 100% 100% 1 50%
| kssi | | kssm PTM TTH $5G EIE

Further information on our history and business activities are set out in Section § of this

Prospectus.
2.2 BUSINESS OVERVIEW

Our Group is principally involved in the secondary stainless steet industry. Our Group’s business
model is summarised as below:-

Manutacturing and
Frocessing of

Secondary Stainless

] 5
GE L Steel Ploducts

[}

pu— »

WMahacturing of

Manufactizng of

Stainless Stesl
(.‘.ones tRe\.rersue Stuiniess Steel {1 " Indusirial Fastefiers,
reanm Yibes#Ad Pipes -5) X Rigging Aggassories

|
|

\ ‘ Stainless Stesl Architects ﬁ'ldustrial Hardware
Taiget Market 3 Manufacturers and Building Shipbuilders Wholesalers
> i Fabricators J Contiactors L and Retaileis
|
One-stop Supply L .
Critical Suppotling Broad Renge
( antre for Secendary Indusiry of Facilities
Steinless Steel Products J
Competitive Advantages
and Key Sthengtha
] B:\ﬁ defér:léﬂoir::;s Synergies for Cperaies in
e Cioss Selling Large Industry

Further details of our business overview are set out in Section 5.7 of this Prospectus.
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2.

INFORMATION SUMMARY (Cont'd)

2.3

PRINCIPAL STATISTICS RELATING TO THE IPO

The following statistics relating to the IPO are derived from the full text of this Prospectus and should
be read in canjunction with the text:-

Share Cap !ﬁfm
evrs (RMY
Authcerised share capital 100,000,000 50,000,000
Issued and fully paid-up share capital as at the date of this 75,876,000 37,838,000
Praspectus
New shares to be issued pursuant to the Public Issue 20,124,000 10,062,000
Enfarged share capital upon Listing 96,000,000 48,000,000
Offer for Sale 22,200,000 11,100,000
IPO Price RM0.57"
- Proforma consolidated NA per Share (based on the RM(C.58
enlarged issued and paid-up share capital affer the IPO and after
deducting the estimated listing expenses of RM1.9 million)
- Market capitalisation {based on ihe IPO Pnce and enlarged RM54,720,000
issued and paid-up share capital after Listing)
Notes.-
(1) The IPO Price of RM0.57 per IPO Share is based on, amongst others, the factors disclosed in Section 3.5 of this

Prospectus, & net PE Multipie of 6.05 times compuited based on the proforme consolidated PAT of our Group for
the FYE 31 December 2009, and the number of Sheres in issue prior to the Public Issue of 75,876,000 KSSC

Shares.

The IPQ Price of RM0.57 per Share is payable in full upon application, subject to the terms and

conditions of this Prospectus.

Further information on our IPO is disclosed under Section 3 of this Prospectus.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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2.

INFORMATION SUMMARY (Cont'd)

2.4

UTILISATION OF PROCEEDS

We expect the total gross proceeds from the Public Issue to amount to approximately RM11.47
million based on the Issue Price of RM0.57. The proceeds shall come to us and we shall bear all
expenses relating to the listing of and quotation for our entire issued and paid-up share capital on
the Main Market of Bursa Securities.

We expect the proceeds to be utilised in the following manner:-

Business expansion and capital expenditure 3,310 Within one {1) year after Listing
Waorking capital 6,260  Within one (1) year after Listing
Estimated listing expenses 1,900  Within one (1} month after Listing
Total 11,470

Further details on the utilisation of proceeds are set out in Section 3.9 of this Prospectus.
There is no minimum subscription to be raised from the IPO.

The Offer for Sale will raise total gross proceeds of approximately RM12.65 million. All the proceeds
from the Offer for Sale will be credited to the Selling Shareholders and we will not receive any part of
the proceeds. The Selling Shareholders shall bear all expenses including placement and
miscellaneous fees relating to the Offer for Sale.

The effects of the utilisation of proceeds on our proforma consolidated balance sheets as at 31
August 2010 is reflected in Section 10.2 of this Prospectus.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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2, INFORMATION SUMMARY (Cont'd)

25 PROFORMA CONSOLIDATED INCOME STATEMENTS OF OUR GROUP

The following table sets forth a summary of our proforma consolidated income statements for the
past three {3) FYE up to 31 December 2009, and for the eight (8) months FPE 31 August 2010
based on the assumption that we have been in existence throughout the years and periods under
review. The proforma consolidated income statements are presented for illustrative purposes
only and should be read in conjunction with the accompanying notes and assumptions included
in the Reporting Accountants’ Letter as set forth in Section 10.2 of this Prospectus and our
Management's Discussion and Analysis of Financial Conditions, Results of Operations and
Prospects that are presented in Section 10.3 of this Prospectus:-

Revenue 76,707 78,998 80,081 50,777 48,178
Cost of sales {61,254) (66,148) (86,075) (42,389) {39,459)
Gross profit 15,453 12,852 14,008 8,378 8,720
Other income 265 3,358 473 248 121
Selling and distribution costs (1,053) {1,137} {1,029) {659) (765)
Administrative expenses (2,036) {2,112) {2,045) {1,381) {1,281)
Other expenses {1,383) {946) {1,087) {491) {(1,11)
Operating profit 11,246 12,016 10,318 5,099 5,684
Finance costs {1,28%) (1,208) {1,042) (859) (672)
Share of results from associate 175 297 66 {20) 236
PBT 10,436 11,105 9,342 5,220 5,248
Income tax expense (2,633) {2,216) {2,193) {1,496) {1,488)
PAT 7,503 8,889 7,149 3,724 3,760
No. of Shares in issue (000)!" 75,876 75.876 75.876 75,876 75,876
EBITDA (RM'000) 12,419 13,272 11,342 5,698 6,721
Gross EPS (sem) 13.36 14.64 12.34 6.88 6.92
Net EPS (sen)® 9.89 11.72 9.42 491 4,96
Gross profit margin (%) 20.15 16.27 17.49 18.50 18.10
PBT margin (%} 13.21 14.06 11.67 10.28 10.89
PAT margin (%) 978 11.25 883 7.33 7.80

Notes:-

* Unaudited end stated for iilustrative purposas only as a comparative.

(1) The gross EPS is caiculated based on the PET alfributable to our shareholders for the respecliva financial

years/period divided by the number of Shares in issue.
{2) The net EFPS is calculated hasad on the PAT atirbuteble to our sharehalders for the respective financial

yaers/period divided by the numbar of Shares in issva.
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2.

INFORMATION SUMMARY (Cont'd)

2.6

PROFORMA CONSQLIDATED BALANCE SHEETS OF OUR GROUP

We have prepared our proforma consolidated balance sheets below for illustrative purposes to
show the effects on the audited consolidated balance sheet of our Group as at 31 August 2010,
had the IPO been effected on that date. We advise you to read the proforma consolidated
balance sheets together with the accompanying notes and assumptions included in the
Reporting Accountants’ Letter as set out in Section 10.2 of this Prospectus.

ASSETS

Non-current assets
Property, plant and equipment
Investment in an associate
Goodwill on consolidation

Current assets

Inventores

Trade and other receivables
Tax recoverable

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

company
Share capital
Share premium
Retained profits

Mi
Total Equity

Equity attributable to shareholders of the

17,260 17,260 17,260
2,223 2,223 2,223
141 217 217
19,624 19,700 19,700
20,467 20,467 20,467
27,693 27,693 27,452
138 138 138
8,724 8,724 18,963
57,022 57,022 67,020
76,646 76,722 86,720
37,500 37,838 48,000
- - 1,010
9,070 9,070 7,996
46,570 47,008 57,008
362 - -
46,932 47,008 57,006
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2.

INFORMATION SUMMARY (Cont'd)

Non-current liabilities
Deferred tax liabilities
Hire purchase payables
Borrowings

Current liabilities

Trade and other payables
Current tax payable

Hire purchase payables
Borrowings

Total liabilities

TOTAL EQUITY AND LIABILITIES

(000)

NA
NA per share (RM)

Number of shares assurned in issue

91 91 91

413 413 413
3,271 3271 3271
3,775 3,775 3,775
4,352 4,352 4352
208 208 208
270 270 270
21,109 21,109 21,109
25,939 25,939 25,939
29,714 29,714 29,714
76,646 76,722 86,720
75,000 75,876 96,000
48,570 47,008 57,006
0.62 0.62 0.59

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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INFORMATION SUMMARY (Cont'd)

2.7

RISK FACTORS

Before investing in our Shares, you should carefully consider, along with other matters in this
Prospectus, certain risks and investment considerations that may affect our future financial
performance. The following is some of the key risks (which may not be exhaustive) that we
currently face or that may develop in the future:-

{i

(if)

(iii}

(iv)

(v)

Fluctuation in the prices of raw materials;

Stainless steel coils and stainless steel round bars are the main raw materials used by
our Group for the production of secondary stainless steel products. The price of stainless
steel is volatile and hence will have a significant impact on the financial performance of
our Group.

Dependence on suppliers;

We are dependent on some of our suppliers for the supply of raw materials such as
stainless steel coils and stainless steel bars as well as the supply of industrial hardware
for our trading operations. Any material disruption in the supply of these raw materials
will have an adverse impact on our business.

Foreign exchange transaction risk;

Our Group's total purchases denominated in USD constitute approximately 64.7% and
57.5% of our Group’s total purchases for the FYE 31 December 2009 and eight {8}
months FPE 31 August 2010 respectively. In addition, some of our Group's products are
sold overseas and are also denominated in foreign currencies. To the extent that our
revenue and purchases are not naturally matched in the same currency, our Group is
exposed to foreign exchange fluctuations which may adversely affect our profitability.

Dependence on imports of raw materials;

There are currently no stainless steel primary producers and rollingffinishing mills in
Malaysia as at end of October 2010. Consequently, manufacturers and processors of
stainless steel products in Malaysia are completely dependent on imports for the supply
of primary products such as billets, blooms and ingots, and rolling/finishing products such
as coils, sheets, plates and bars. As such, any intetruptions in the supply of stainless steel
coils will impact on our Group's production of stainless steel tubes and pipes, and
processing of stainless steel sheets.

Competition; and

Our Group faces competition from existing competitors as well as new market entrants in
the industry. There is no assurance that competition from our existing competitors and/or
new market entrants witl not have a material adverse effect on the performance of our
Group.

Dependence on key customers;
We supply to our stainless steel products to a wide range of customers. However, no

assurance can be given that any loss of a particular customer will not adversely impact
the financial performance of our Group.

Further information on our risk factors is disclosed under Section 4 of this Prospectus.
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PARTICULARS OF IPO

3.1

INTRODUCTION
This Prospectus is dated 30 December 2010.

We have registered a copy of this Prospectus together with the Application Forms with the SC. A
copy of this Prospectus, together with the Application Forms, has also been lodged with the CCM
who takes no respensibility for its contents.

We have received the SC's approval for our IPO vide their letter dated 1 September 2010.
However, the approval of the SC shall not be taken to indicate that the SC recommends the IPO
and/or the listing of KSSC on the Main Market of Bursa Securities. Investors are advised to make
their own individual assessment on the merits and risks of the IPO.

We have obtained the approval from Bursa Securities for the admission to the Official List of the
Main Market of Bursa Securities and for permission to deal in and the listing of and quotation for
our entire enlarged issued and paid-up ordinary shares, including the IPO Shares which is
subject of this Prospectus, on the Main Market of Bursa Securities. Our Shares will be admitted
to the Official List of the Main Market and official quotation will commence upon receipt of
confirmation from the Issuing House that all CDS Accounts of the successful applicants have
been duly credited and notices of allotment have been despatched to all successful applicants.

Acceptances of Application for the IPO Shares will be conditional upon the permission being
granted by Bursa Securities to deal in and for quotation and listing of our entire issued and paid-
up share capital on the Main Market of Bursa Securities. Accordingly, monies paid in respect of
any application accepted from the IPO will be returned in full without interest within fourteen {14)
days if the aforesaid permission for quotation is not granted within six (6) weeks from the date of
issue of this Prospectus, or such longer period as may be specified by the SC, provided that we
are notified by or on behalf of Bursa Securities within the aforesaid timeframe. If such monies are
not repaid within the said period, the provision of sub-section 243(2) of the CMSA shall apply
accordingly.

Pursuant to Section 14{1) of the Securities Industry (Central Depositories) Act 1991, Bursa
Securities has prescribed our Shares as a Prescribed Security. Therefore, we will deposit the
IPO Shares directly with Bursa Depository. Any dealings in these Shares will be carried out in
accordance with the Securities Industry {Central Depositories) Act 1991 and the Rules. We wilt
not issue any share certificates to successful applicants.

Pursuant to the Listing Requirements, at least 25% of the total number of shares for which listing
is sought must be in the hands of a minimum number of 1,000 public shareholders holding not
less than 100 Shares each upon admission to the Main Market of Bursa Securities. In the event
that the above requirement is not met pursuant to the IPO, we may not be allowed to proceed
with our Listing on the Main Market of Bursa Securities. In such an event, we will return all the
monies paid in respect of all appfications without interest.

If you are submitting your application by way of an Application Form or Electronic Share
Application or Internet Share Application, you MUST have a CDS account. If you presently do not
have a CDS account, you should open a CDS account at an ADA prior to making an application
for our IPO Shares. Please refer to Section 15 of this Prospectus for further details on the
procedures for application for the IPO Shares.

In the case of an application by way of Electronic Share Application, only an applicant who is an
individual and has a CDS Account can make an Electronic Share Application and the applicant
shall furnish his/her CDS Account number to the Participating Financial Institution by way of
keying in histher CDS Account number if the instructions on the ATM screen at which he/she
enters his/her Electronic Share Application requires him to do so. A corporation or institution
cannot apply for the PO Shares by way of Electronic Share Application.
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3.2

In the case of an application by way of Internet Share Application, only an applicant who has a
CDS account and an existing account with access to the Internet financial services with Internet
Participating Financial Institutions can make an Internet Share Application. You shall furnish your
CDS account number to the Internet Participating Financial Institutions by keying your CDS
account number inte the online application form. A corporation or institution cannot apply for the
IPC Shares by way of Internet Share Application.

No person is authorised to give any information or to make any representation not contained
herein in connection with the IPC and if given or made, such information or representation must
not be relied upon as having been authorised by us. Neither the delivery of this Prospectus nor
any IPC made in connection with this Prospectus shall under any circumstances, constitute a
representation or create any implication that there has been no change in the affairs of our Group
since the date hereof.

Nonetheless, should we become aware of any material change or development affecting a
matter disclosed in this Prospectus from the date of registration of this Prospectus with the SC up
to the date of the Listing, we shall further issue a supplemental or replacement prospectus, as
the case may be, in accordance with the provisions of Section 238 of the CMSA.

The distribution of this Prospectus and the making of the IPO in certain other jurisdictions outside
Malaysia may be restricted by law. The distribution of this Prospectus and the sale of any part of
our IPC 8hares are subject to the Malaysian laws and we, together with OSK as the Adviser,
Underwriter and Placement Agent, take no responsibility for the distribution of this Prospectus
and the offer of any part of our IPC Shares outside Malaysia, which may be restricted by law in
certain other jurisdictions. Persons who may come into possession of this Prospectus are
required to inform themselves of and to observe such restrictions. This Prospectus does not
constitute and may not be used for the purpose of an invitation and/or offer to subscribe for our
IPC Shares in any jurisdictions in which such offer or invitation is not authorised or lawful or to
any person to whom it is unlawful to make such offer or invitation.

The SC and Bursa Securities assume no responsibility for the correctness of any statements
made or expressed in this Prospectus. Admission to the Official List of the Main Market of Bursa
Securities is not to be taken as an indication of our merit or the merit of our Shares.

If you are in any doubt about any information contained in this Prospectus, you should
consult your stockbroker, bank manager, solicitor, accountant or any other professional
adviser immediately.

INDICATIVE TIMETABLE

The following events are intended to take place on the following tentative dates:-

Everte) s, - - T - T FeRaNve Date(s)
Issuance of this Prospectus / Opening of the application for the IPO 30 December 2010
Closing of the application for the IPC & January 2011
Balloting of the applications 10 January 2011
Allotment to successful applicants 13 January 2011
Listing date 18 January 2011

This timetable is tentative and is subject to changes which may be necessary to facilitate
implementation procedures. This issue will close at the date stated above or such later date as
our Directors and OSK in their absolute discretion may mutually decide.
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In the event the closing date of the application is extended, we will advertise the notice of the
extension in a widely circulated English and Bahasa Malaysia newspaper prior to the original
closing date of the application. Following this, we will extend the dates for the balloting of the
applications for the 1PQO Shares, allotment of the IPO Shares and listing accordingly.

3.3 PURPOSE OF THE IPO
The purposes of the IPO are as follows:-
(i  to obtain the listing of and quotation for the entire issued and paid-up share capital of our
Group on the Main Market of Bursa Securities, which is expected to enhance our business,
profile and future prospects;

(i}  to provide our Group with access to the capital market to raise funds for future expansion
and growth;

(i) o enhance the stature of our Group in the marketing of our products and services, and to
retain, and attract new, skilled empioyees;

(iv) to provide an opportunity for Malaysian investors (including all our eligible Directors and
employees) to participate in our equity and continuing growth; and

(v)  to enhance our profile in Malaysia and to assist our Group in expanding our customer base
in Malaysia and abroad.

3.4 SHARE CAPITAL AND RIGHTS ATTACHING TO THE 1P SHARES

Authorised share capital

100,000,000 ordinary shares of RM0.50 each §0,000,000
Issued and fully-paid up share capital as at the date of this Prospectus

75,876,000 ordinary shares of RM0.50 each 37,938,000
To be offered pursuant to the Public Issue

20,124,000 ordinary shares of RMG0.50 each 10,062,000
Enlarged issuad and fully paid-up share capital 48,000,000
To be offered pursuant to the Offer for Sale

22,200,000 existing ordinary shares of RM0.50 each 11,100,600
Market capitalisation upon listing basad on the IFO 54,720,000

The IPO Price of RM0.57 is payable in full upon application, subject fo the terms and conditions
of this Prospectus.
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3.5

3.6

We only have ane (1) class of shares, being ordinary shares of RM0.50 each. The Issue Shares
and the Offer Shares will, upon allotment and issue, rank pari passu in all respects with our
existing issued Shares which are fully paid-up including voting rights and rights to all dividends
and distributions that may be declared, paid or made subsequent to the date of allotment thereof.

Subject to special rights attaching to any share which may be issued by us in the future, our
shareholders shall, in proportion to the amount paid-up on our Shares held by them, be entitled
to share in the whole of the profits paid out by us as dividends and other distributions, and the
whole of any surplus in the event of our liquidation, such surplus to be distributed amongst the
members in proportion to the capital paid-up at the commencement of the liquidation, in
accordance with our Articles of Association and provisions of the Act.

Each shareholder shall be entitled to vote at any of our general meetings in person, by proxy or
by aftorney, and, on a show of hands, every person present who is a shareholder, or a
representative, proxy or attorney of a shareholder, shall have one (1) vote, and on a poll, every
shareholder present in person, by proxy, by attorney or by duly authorised representative shall
have one {1) vote for each of our Shares held. A proxy may but need not be a member or a
qualified legal practitioner, or an approved company auditor or a person approved by the
Registrar and the provisions of Section 149(1)(b) of the Act shall not apply to the Company.

BASIS OF ARRIVING AT THE ISSUE PRICE AND OFFER PRICE

Qur Directors and OSK, as the Adviser, Underwriter and Placement Agent, had determined and
agreed upon the IPQ Price of RM0.57 per {PO Share, after taking into consideration the following
factors:-

(i) our Group's net EPS of 9.42 sen (computed based on the proforma consolidated PAT of
our Group for the FYE 31 December 2009 and the number of Shares in issue prior to our
Public Issue of 75,876,000 KSSC Shares) and our net PE Multiple of approximately .05
times;

(ii) the proforma consolidated NA per Share as at 31 August 2010 of RM0.59. The IPO Price
of RMQ.57 per IPO Share, represents a discount of RMQ.02 per Share or approximately
3.39% over the proforma Group NA per Share after faking into account our Public |ssue,

(i) our key competitive strengths, operating and financial history as outlined in Section
5.7.1(d) and Section 10.3 of this Prospectus; and

(iv} the prevailing market conditions, the prospects of our Group and the industry as outlined
in Section 5.9, Section 6.3 and Section 6.4 of this Prospectus.

Qur Directors and OSK are of the opinion that the IPO Price Is fair and reasonable after careful
consideration of the abovementioned factors.

You should also note that the market price of our Shares upon and subsequent to our Listing is
subject o the vagaries of market forces and other uncertainties, which may affect the trading
price of our Shares. You are reminded to consider the risk factors set out in Section 4 of this
Prospectus before deciding to invest in our Shares.

DETAILS OF THE IPO
3.6,1 Public Issue
The Public Issue of 20,124,000 Shares at an Issue Price of RM0.57 per Share is payable

in ful! on application upon such term and conditions as set out in this Prospectus and will
be allocated and allotted in the following manner:-
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(i) Mataysian Public

6,(3_'00,000 new KSSC Shares representing 6.25% of our enlarged issued and
paid-up share capital of our Company will be made available for application by
the Malaysian Public through a balloting process, of which at least 50% is to be
set aside strictly for Bumiputera investors.

The basis of allocation shall take into account the desirahility of distributing the
Issue Shares to a reasonable number of applicants in view of broadening the
shareholding base of our Company to meet the public spread requirements, and
to establish a liquid and adequate market for our Shares.

(i) Eligible Directors, employees and persons who have contributed to the
success of our Group

5,124,000 new KSSC Shares representing approximately 5.33% of our enlarged
issued and paid-up share capital of our Company will be reserved for our eligible
Directors, employees and persons who have contributed to the success of our
Group. Further details of our pink form share allocation are set out in Section
3.7 of this Prospectus.

(iii) Private placement to identified Bumiputera investors approved by MITI

9,000,000 new KSSC Shares representing approximately 9.38% of our enlarged
issued and paid-up share capital of our Company shall be reserved for identified
Bumiputera investors approved by MITI.

3.6.2 Offer for Sale

The Offer for Sale of 22,200,000 of our Shares at the Offer Price of RM0.57 per Offer
Share is payable in full on application upon such terms and conditions as set out in this
Prospectus to identified investors.

All the 11,124,000 Issue Shares available for application by the Malaysian Public and our eligible
Directors, employees and persons who have contributed fo the success of our Group under
Section 3.6.1(i) and Section 3.6.1(ii} of this Prospectus will be underwritten. All the 9,000,000
lssue Shares under Section 3.6.1(iii) will not be underwritten as these Shares have been
allocated to MITI's approved and recognised Bumiputera investors. However, any of the
9,000,000 Issue Shares under Section 3.6.4{iii) not subscribed by the Bumiputera investors
shall be offered for application by the Malaysian Bumiputera public as part of the bvalloting
process. Thereafter, any of the 1ssue Shares that are re-allocated to the Bumiputera public (as
part of the balloting process) and not taken up by the Malaysian Bumiputera public shall then be
made available for application by the Malaysian Public.

The total number of IPO Shares reserved for placement to identified investors (totalling
22,200,000 Shares under Section 3.6.2 of this Prospectus) will be placed out by our Placement
Agent, OSK. Please refer to Section 3.12 and Section 3.13 of this Prospectus for further details
on the underwriting and placement arrangements.

Any I1ssue Shares not subscribed under Section 3.6.1(i} of this Prospectus will be offered to our
eligible Directors, employees, persons who contributed to the success of our Group and/ or
private placement to selected investors. Likewise, any 1ssue Shares which are not taken up by
our eligible Directors, employees and persons who contributed to the success of our Group, will
be made available for application by the Malaysian Public and/or private placement to selected
investors. Any remaining re-offered [ssue Shares under Section 3.6.1(i) and Section 3.6.1{ii) of
this Prospectus that are not subscribed for will then be subscribed by the Underwriter based on
the terms of the Underwriting Agreement as set out in Section 3.13 of this Prospectus.

There is no over-allotment or “greenshoe” option that will result in an increase in the number of
shares offered under the Public Issue and Offer for Sale.
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3.7

ALLOCATION OF THE I1ISSUE SHARES TO OUR ELIGIBLE DIRECTORS, EMPLOYEES AND
PERSONS WHO HAVE CONTRIBUTED TO THE SUCCESS OF OUR GROUP

Qur eligible Directors, employees and persons who have contributed to the success of our Group
have been allocated a total of 5,124,000 new KSSC Shares.

The total number of persons eligible for the allocation is 83 comprising the following:-

Our Directors'” 4 510,000
Employees'" 20 860,000
Persons who have contributed to the success of 59 3,814,000
our Group ¥
Total 83 5,124,000
Nofes:
(7} The criterie for aliocation of the above mentioned Issue Shares to our eligitle Direclors and employees of our
Group {as epproved by cur Board) are based on, inter-elia, the following fectors.-
{1 The employee must be e full ime employee and on the payrolf of our Group, and
(i The number of sheres allocated to our eligible employees is besed on the senionly, position, their

tength of service, their pest performence end respective contnbution made fo our Group as well as
other fectors deemed refevent fo our Boerd.

{2) The Issue Shares to be eliofted to the persons who have contributed fo the success of our Group shell be
besed on their contribution to our Group as epproved by our Board. The persons who heve coritributed to the
suceess of our Group include business contacts, suppliers, customers end others.

The aliocation of our pink form shares to our eligible Directors are as follows -

Tsen Ket Shung @ Kon Shung Executive Director 300,000
Zainal Rashid Bin Haji Mohd Eusoff  Independent Non-Executive Director 100,000
Yap Sick Teng Independent Non-Executive Director 50,000
Lim Ho Kin Independent Non-Executive Director §0,000
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3.8

Kar
Koh
Sew®

Koh Seng

SELLING SHAREHOLDERS

The details of our Promoters, who are the Selling Shareholders offering the Offer Shares for sale
are set out as follows:-

Chairman,
Managing

@ |
Hai
substantial
shareholder of
our Company

Director and a

No. 53, Jalan Awan
Cina, Taman Yari,
58200 Kuala
Lumpur

52,500,000 | 69.18

15,540,000

Lee™

Koh Seng

|

Deputy
Managing
Director and a
substantial
shareholder of
our Company

No. &, Jalan
Dhanapakia Devi
2, Taman Taynton
View, 56000
Cheras,

Kuala Lumpur

|

22,500,000 | 29.65

2048 ;

36,860,000 [38.50

8,660,000

878 6.94 | 15,840,000 [18.50

3.9

Notes:

(a)
{b}
()

Besed on the issued and paid-up share capital of 75,876,000 KSSC Shares, i.e. before the Public fssue.
Based on the issued and paid-up shere cepital of 96,000,000 KSSC Shares, i.e. after the Public Issue.
Koh Seng Kar @ Koh Hai Sew and Koh Seng Lee are brothers.

The Selling Shareholders shall bear all the expenses such as placement and miscellaneous fees
estimated to be approximately RM350,000 relating to their respective portion of the Offer Shares.

Save as disclosed above, there are no other selling shareholders who has material relationship
with our Company or our Group within the past three (3) years.

Further details of our Selling Shareholders are set out in Section 7 of this Prospectus.

UTILISATION OF PROCEEDS FROM THE IPO

We expect the total gross proceeds from the Public Issue to amount to approximately RM11.47
million based on the issue price of RM0.57. The proceeds shall come o us and we shalt bear all
expenses relating to the listing of and quotation for our entire issued and paid-up share capital on
the Main Market of Bursa Securities.

We expect the proceeds to be utilised in the following manner:-

Business
expenditure
Working capital

Total

expansion

and capital

Estimated listing expenses

®
(i)

e —————

3,310

6,260
1,900
11,470

Within one (1) year after Listing

Withinr one {1) year after Listing
Within one (1) month after Listing
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Notes.-

) Business expansion and capiial expenditure
Being a one-stop supply centre for secondary stainless steel products, our Group has earmarked
approxirately RM3.31 million of the proceeds from the Public Issue lo purchase the following new machinernes
and equipment for our business and market expansion:-
{a} Polisting machines for approximately BMO0.8 milkon; and
b) Forming, welding, annealing. pickling and ather machinenes amounting to approximately RMZ 41

milkion.

The purchase of the new machinerles and equipment will enable our Group to develop and produce a new
range of secondary stainless stesl products, parlicularly surface treated stainless steel products for building
and consiruction applications and industrial schedule stainless steel tubes and pipes used primanly in the
transportation of water, paim off and gas. Further details of these new secondary stainless steel products are
set out in Section 5.9(a){ii) and (ilf) of this Prospectus.

(' Working Capital
RM&.26 million of the proceeds from the Public Issug has been earmarked for the working capital of our Group.
The cash proceeds are to be used in the day-to-day operations of our Group stich as purchase of raw matenals
and purchase of industrial hardware for our trading operations as well as payment of salaries and wages and to
cover our overheads. Purchase of raw malerials such as stainless stgel coils and round bars, and the purchase
of industrial haroware for our trading operations forms a major portion of our cosis of sales as disclosed in
Section 10.3.1 of this Prospectus. For the eight (8) months FPE 31 August 2010, costs of our raw materials
and purchase of industrial hardware collectively amounted to approximately RM37.46 million while our direct
fabour and production overheads fotalled approximately RM2.0 million We expect our working capital
requirements fo increase as we seek lo expand our business and grow our revenue.

* Any surplus in the actual listing expenses will be utilised for the working capital of our Group. Corversely, any
deficit in the actual listing expenses will be funded from the portion allocated for working capital purposes.

The aforesaid proceeds which are not utilised prior to their due dates shall be kept in interest

bearing accounts with licensed financial institutions.

There is ne minimum subscription to be raised from the IPO.

The Offer for Sale will raise total gross proceeds of RM12.65 million. All the proceeds from the

Offer for Sale will be credited to the Selling Shareholders and we will not receive any part of the

proceeds. The Selling Shareholders shall bear all expenses including placement and

miscelianeous fees relating to their respective portion of the Offer for Sale.

The effects of the utilisation of proceeds on our proforma consolidated balance sheets as at 31

August 2010 is reflected in Section 10.2 of this Prospectus.

3.10 ESTIMATED LISTING EXPENSES

Our Listing expenses are estimated to be approximately RM1.90 million, details of which are as
follows:-

; Professional fees 1,000 |

+ Fees fo authorities 154 -

' Estimated underwriting, placement and brokerage fees 230 .

; Printing, advertising and issuing house fees 320

i Contingencies 196

i Total* 1,900

Note:-

” Any difference arising from the actual listing expenditure and the above estimaled listing expenses will be

adjusted accordingly to the proceeds of the Public lssue allocated for our working capital requirements.
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3.11  DILUTION

Dilution is the amount of which the proforma NA per Share immediately after the IPO is less than
the IPO Price to be paid for the KSSC Shares. Qur NA per Share as at 31 August 2010 is
RM0.82. Pursuant to the Acquisition of PTM and the Public Issue, our NA per Share shall be
reduced to RMO.58. Hence, the IPO Price represents a discount of 3.4% to the proforma NA per
Share after adjusting for the IPO.

The following table illustrates such dilution on a per Share basis:-

RM
IPO Price 0.57
NA per Share as at 31 August 2010 (after adjusting for the Bonus Issue, Share 0.62
Split and Dividend Payment, but before adjusting for the Acquisition of PTM and
the Public Issue)
NA per Share after the Acquisition of PTM 0.62
Decrease in NA per Share attributable to the existing shareholders {0.03)
NA per Share after adjusting for the IPO 0.59
Dilution in NA per Share to new public investors * (0.02})
Dilution in NA per Share to new public investors as a percentage of the (3.4%)
IPO Price
Note:-
A After taking into consideration the effect of the utilisation of the proceeds received and the listing expenses

pursuant to the Listing.

Save as disclosed below, there has been no acquisition of any existing Shares in our Company
by our Directors, key management, substantial shareholders or persons connected with them, or
in which they have the right to acquire, during the past three (3) years prior to the date of this
Prospectus.

& 3\‘ Bahs Bl
Wong Ee Che 220,000 110,000
T A TR R T TR
: i Shares

20,124,000 11,47

Public investors

312 BROKERAGE, UNDERWRITING AND PLACEMENT FEE
(i) Brokerage

We will bear the brokerage fees to be incurred on the sale of our Issue Shares at the rate
of 1% of the Issue Price in respect of successful applications which bear the stamp of
member companies of Bursa Securities, members of the Association of Banks in
Malaysia, members of the Malaysian Investment Banking Association andior MIH.
Brokerage with respect to the Offer Shares shali be fully borne by the Selling
Shareholders.
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3.13

(i) Underwriting Commission

Our Underwriter has agreed to underwrite 11,124,000 Issue Shares as set out in
Section 3.6.1 of this Prospectus. We will pay the Underwriter an underwriting
commission at the rate of 2.0% of the total vaiue of the underwritten Shares based on
the Issue Price. There will be no managing underwriter fees payable to OSK.

{iii) Placement fee

Qur Placement Agent has agreed to place our IPO Shares reserved for identified
Bumiputera investors approved by MITI comprising of 9,000,000 Issue Shares set out in
Section 3.6.1{iii} of this Prospectus and 22,200,000 Offer Shares set out in Section
3.6.2 of this Prospectus. We wili pay our Placement Agent a placement fee at the rate of
1% and 2% of the value of the Shares placed out by our Group and the Placement Agent
respectively. The placement fee to be incurred on the sale of 22,200,000 Offer Shares
will be fully borne by our Selling Shareholders.

SALIENT TERMS OF THE UNDERWRITING AGREEMENT

We had on 29 November 2010 entered into an Underwriting Agreement with OSK, whereby OSK
had agreed to underwrite the Issue Shares at the Issue Price based on some of the salient terms
set out below,

The following terms are reproduced from the Underwriting Agreement. Unless otherwise stated,
the capitalised terms and numbering references used in this section shall have the respective
meanings and numbering references as ascribed thereto in the Underwriting Agreement:-

7. CONDITIONS PRECEDENT

7.1 The obligations of the Underwriter under this Agreement shall further be conditional
upon:
{a) The Underwriter being provided with such reports or confirmation and being

satisfied on the Closing Date that:

(i} no matenial change or any development likely to result in a material
adverse change in the financial position, business operations or
conditions ({financial or otherwise) of the Group taken as a whole from
that subsequent to the date of this Agreement, or

(i) there has not occurred any event or the discovery of any facts or
circumstances which would render any representations, warranties or
undertakings in Clauses 3 and 4 matenially untrue or inaccurate or result
in a material breach of this Agreement by the Company,

(b} The Underwriter receiving a certificate in the form or substantially in the form
contained in Second Schedule (Certificate) of this Agreement dated the Closing
Date signed by the duly authorised officers of the Company stating inter alia that,
to the best of their knowfedge and belief, having made all reasonable enquiries,
there has been no such change, development or occurrence as referred to in
Clause 3 of this Agreement;

{c) The Underwriter receiving copies certified by a director or the company secretary
of the Company to be a true and accurate copy and in full force and effect ofa
resolution of the directors:

(i} approving the Prospectus and the application forms, this Agreement and
the transactions contemplated by it;
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7.2

7.3

(d)
(e)

M

Q)

(h)

()
0

(k)

()

(m

(i) authorising a person to sign and deliver this Agreement on behalf of the
Company,

This Agreement being duly signed by all parties and stamped;

The Shares not being prohibited or impeded by any statute, order, rule, directive,
guideline (whether or not having a force of law) or regulation promulgated by any
legisiative, executive or regulatory body or authorily of Malaysia or any condition
imposed by the regulators in approving the lssue Shares and all consents,
approvals, authorisations or other orders required by the Company under such
laws for or in connection with the Shares and/or the Listing and Quotation have
been obtained and are in force on the Closing Date or the Underwnter being
reasonably satisfied that the same will be in force on the Closing Date;

The Underwrter being satisfied that the Company has complied with and that
the Shares are in compliance with the policies, guidelines and requirements of
the 8C and Bursa Secunties and all revisions, amendments and/or supplements
loit

The composite index of Bursa Securities being no less than 1,200 points for at
least three (3) consecutive Market Days between the date of this Agreement and
the Closing Date, both dates inclusive,

There being no breach of and/or failure to perform any of the terms and/or the
undertakings contained in this Agreement by the Company,

SC having approved the Prospectus,;

the offering of the Shares having been approved by SC, MIT! and any other
relevant authority or authorities and remaining in full force and effect and that alf
Conditions Precedent to the approvals (except for any which can only be
complied with after the Retail Offering has been completed) have been complied
with;

This Agreement having become unconditional in all respects (save for any
condition requiring this Agreement to be unconditional) and not having been
terminated or rescinded pursuant to the provisions thereof and upon the
Underwriter’s (in this regard, in its capacily as the placement agent for the
Placement Shares) receipt of the full subscription monies for the Placement
Shares on or before the last date for payment of the Placement Shares;

the delivery to the CCM of the Prospectus for registration in accordance with the
requirements of Section 42 of the Companies Act; and

the launching of Prospectus taking place within three (3) months from the date of
this Agreement or such other later date as the Underwriter and the Company
may from time to time agree in wnling.

If after the conditions precedent in Clause 7.1 have been complied with and the
Company decides not to proceed with the IPO, the Underwriter may treat itself as so
released or discharged from its obligations and the provisions of Clause 9.2 shall apply.

The Underwriter may waive ail or any of the conditions except for any required by a
mandatory rule of law or a mandatory requirement of governmental, public or regulatory
authorities in connection with this Agreement.
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If any of the conditions in Clauses 7.1(c), (d), (I} and / or (m) are not satisfied within
three (3) months from the date of this Agreement or such other later date as the
Underwrniter and the Company may from time to time agree in writing and / or if any of
the conditions in Clauses 7.1(a), (b), {e) to (j) to the extent not waived are not satisfied
by the Closing Date, the Underwriter after consultation with the Company shall be
entitled to terminate this Agreement pursuant to Clause 9 and thereafter the parties
shall be reieased and discharged from their obligations hereunder but without prejudice
to the rights of the Underwniter under Clause 9.2.

TERMINATION BY UNDERWRITER DUE TO ADVERSE CHANGES

Notwithstanding anything contained in this Agreement, the Underwnter may at any time
on or before the Closing Date, terminate its obligations under this Agreement if.-

{a) in the reasonable opinion of the Underwnter, there shail have been such a
change in national or international monetary, financial, political or economic
conditions or exchange controf or currency exchange rates that would materially
prejudice the success of the IPO; or

(b) there shall have occurred, happened or come into effect any event or series of
events beyond the reasonahble control of the Underwriter {inciuding but not
limited to, acts of government, stikes, national disorder, declaration of a state of
emergency, lockouts, fire, explosion, flooding, landslide, civii commotion,
hurricanes/typhoons, tsunami, widespread diseases, acts of war, sabotage, acts
of God etc ) which would have, or can reasonably be expected to have, a
material adverse effect on the business or the operations of the Company or the
success of the IPO, or which is likely to have the effact of making any material
part of this Agreement incapable of performance in accordance with its terms; or

{c) there shall be the imposition of any moratorium, suspension or material
restriction on treding in all securities generally on Bursa Securities which would
materially prejudice the success of the IPQO; or

{d) there shall be any development, occurrence or any change or prospective
change in or any introduction or prospective introduction of any legislation,
regulation, policy, directive, guideline, ruling or any request or interpretation by
the SC, or any other regulatory authority, whether or not having the force of law,
or occurrence of any other nature, which will matenally and adversely affect the
Company and the success of the IPO, the business and/or prospects of the
Company and/or the Group, or which is likely to have the effect of making any
material part of this Agreement incapable of performance in accordance with its
terms, or

(e) there is any government requisition or occurrence of any other nature which
materially and adversely affects or will matenally and adversely affect the
business and/or financial position of the Company and/or the Group, or

't the Kuala Lumpur Composite Index has dropped to below 1,200 points and has
stayed below 1,200 points for at least three (3) consecutive Market Days
between the date of this Agreement and the Closing Date, both dates inclusive;
or

(g there is any breach by the Company of any of the representations, warranties
and undertakings set forth in Clauses 3 and 4 which materially and adversely
affoects the success of the IPQ, or which is likely to have the effect of making any
material part of this Agreement incapable of performance in accordance with its
terms; or

(h) there is any failure on the part of the Company to perform any of its obiigations
under this Agreement; or
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(i) there is any withholding by the Company of any information of a material nature
from the Underwriter which will have or may reasonably be expected o have a
material and adverse effect on the success of the IPO, the business andfor
prospects of the Company and/or the Group, or which is likely to have the effect
of making any meterial part of this Agreement incapable of performance in
accordance with its terms; or

{)] there is any material and edverse change to the business and/or financial
position of the Company and/or the Group.

If the Underwriter terminates its obligation pursuant to Clauses 9.1, the pariies shall be
released and discharged from their respective obligations hereunder save for the
Underwriter's nights to the following:

{a) full payment of the Underwriting Commission;

(b} costs end expenses referred to in Clause 17.3(b) hereof (including late interest
payment, if epplicable); and

(c) right fo be indemnified by the Company pursuant to Clause 3.”

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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NOTWITHSTANGING THE PRGSPECTS OF OUR GROUP AS QUTLINEC IN THIS PROSPECTUS, YOU
SHOULG CAREFULLY CONSIOER THE FOLLOWING RISK FACTORS (WHICH MAY NOT BE
EXHAUSTIVE) THAT MAY HAVE A SIGNIFICANT IMPACT ON THE FUTURE PERFORMANCE OF OUR
GROUP. YOU SHOULQ CAREFULLY CONSIOER THE RISKS ANC INVESTMENT CONSIOERATIONS
SET QUT BELOW ALONG WITH OTHER INFORMATION CONTAINEQ HEREIN IN THIS PROSPECTUS
BEFORE YOU MAKE YOUR INVESTMENT GECISION. IF YOU ARE IN ANY OQUBT AS TO THE
INFORMATION CONTAINEQ IN THIS SECTION, YOU SHOULO CONSULT YOUR STOCKBROKER
BANK MANAGER, SOLICITOR, ACCOUNTANT OR OTHER PRDFESSIONAL ADVISER. ’

THE RISKS AND INVESTMENT CONSIOERATIONS SET OUT BELOW ARE NOT AN EXHAUSTIVE
LIST OF THE CHALLENGES THAT WE CURRENTLY FACE OR THAT MAY DEVELOP IN THE FUTURE.
ADOITIONAL RISKS WHETHER KNOWN OR UNKNOWN, MAY HAVE A MATERIAL ADVERSE EFFECT
ON THE FINANCIAL PERFORMANCE OF OUR GROUP.

4.1 RISKS RELATING TCO THE BUSINESS AND OPERATIONS OF OUR GROUP
411 Fluctuation in the prices of raw materials

Stainless steel coils and stainiess steel round bars are the main raw materials used by our
Group for the production of secondary stainless steel products. Our Group utilises the
stainless steel coils for the manufacturing of stainless steel tubes and pipes and the
processing of stainless steel sheets whilst the stainless steel round bars are used for the
manufacturing of stainless steel industrial fasteners, rigging accessories and components.
For the FYE 31 December 2009 and the eight (8) months FPE 31 August 2010, these two
(2) major raw materials accounted for approximately 71.8% and €3.2% of our Group's total
purchases respectively.

Fluctuation in the prices of these raw materiais will have a significant impact on our
business given that these stainless steei materials represent a significant portion of the raw
materials required for the production of our secondary stainless steel products. The price of
stainless steel is volatile and subject to market fluctuations, driven by factors such as
commodity prices (including nickel), global economic conditions, market demand and
supply, as weli as the production capabilities of rolling and finishing stainless stee! mills. Any
increase in the price of stainless steel will increase our cost of sales. Hence, our Group is
exposed to the risk of rising raw material costs which may adversely affect our profitability
especially if we are unable to pass such cost increases to our customers.

Nevertheless, our Board believes that the volatility of our raw material cost is manageable,
as our supply orders are mainly based on purchase orders rather than long-term supply
contracts. This means that the impact of the price movement of raw materiais, if any would
be minimal since the costs of raw materials would form part of the quotation to the
customers. In addition to the above, our management also adopts a pro-active and prudent
inventory management practice of holding on average approximately two (2) months’ worth
of stainless steel raw materials at any point of time.

However, we can give no assurance that any significant increase in stainless steel prices
will not materially affect our Group's financial condition.

4.1.2 Dependence on suppliers

Our Group is dependent on some of our suppliers for the supply of raw materials such as
stainless steel coils and stainless steel round bars as well as supply of industriai hardware
for our trading operations. For the past three (3} FYE 31 December 2009 and the eight {8}
months FPE 31 August 2010, we have mostly purchased these raw materials and industrial
hardware for our trading operations from our top ten (10} suppliers as listed in Section
§.7.18 of this Prospectus.
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Nevertheless, our Group's dependence on these suppliers is mitigated by our Group’s close
business relationships with our suppliers which have been mostly nurtured over three {3} to
ten {10) years. Furthermore, our Group has always practised sourcing for raw materials and
industrial hardware from a varied base of suppliers to limit our Group’s over-dependence on
a single/particular group of suppliers.

Although we do not foresee any difficulty in the procurement of raw materials and industrial
hardware, and have not previously experienced any material disruption in the supply of
these materials, no assurance can be given that we can continue to source sufficient
quantities of materials from our current sources at competitive prices.

Foreign exchange transaction risk

Our raw materials such as stainless steel coils and stainless steel round bars, are sourced
from overseas as Malaysia does not produce any primary stainless steel. Our Group’s total
purchases denominated in USD constitute approximately 64.7% and 57.5% of our Group’s
total purchases for the FYE 31 December 2008 and the eight (8) months FPE 31 August
2010 respectively. In addition, some of our Group’s products are sold overseas to countries
such as Singapore, Indonesia, Papua New Guinea, United Kingdom and Brunei. Sales to
these markets are often transacted in USD, Singapore or Brunei Dollars, and constitute
approximately 16.08%, 2.06% and 0.14% respectively of our Group’s total revenue for the
eight (8) months FPE 31 August 2010. To the extent that our revenue and purchases are
not naturally matched in the same currency, our Group is exposed to foreign exchange
fluctuations which may adversely affect our profitability.

However, our Board is of the view that the above risk is to a certain extent mitigated by the
fact that our management possess experience in purchasing our materials and constantly
monitors market trends for the prices of materials and foreign exchange fluctuations. For the
past three (3) FYE 31 December 2009 and the eight {8) months FPE 31 August 2010, we
have not incurred any material losses arising from foreign exchange transactions. Our
Group also maintains a foreign exchange hedging facility with our principal bankers, to
hedge our transactions forward, if the need arises.

Notwithstanding the above, there is no assurance that any foreign currency exchange
fluctuations in the future will not adversely affect our Group's financial performance.

Dependence on imports of raw materials

There are currently no stainless steel primary producers and roliing/finishing mills in
Malaysia as at end of October 2010. Consequently, manufacturers and processors of
stainless steel products in Malaysia are completely dependent on imporis for the supply of
primary products such as billets, blooms and ingots, and rolling/finished products such as
coils, sheets, plates and bars. As such, any interruptions in the supply of stainless steel coils
will impact on our Group's production of stainless steel tubes and pipes, and processing of
stainless steel sheets.

However, our dependence in import raw materials is somewhat mitigated by the fact that
stainless steel is a widely traded commodity.

In 2009, the globai production of crude stainless steel is estimated at 24.6 million tonnes,
whilst total global stainless steel products exports are estimated at 11.6 million tonnes for
the same year. Approximately 47% of the stainless steel that was produced in 2009 was
exported. This indicates that stainless steel is a widely traded commodity in the global
market.

{Source: Independent Assessment of the Stainfess Steel Industry focusing on Stainless Steel Tubes, Pipes and
Sheets in Malaysia prepared by Vital Fector Consulting 8dn Bhd)}
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Although we do not foresee any difficulties in sourcing the supply of stainless steel from the
world market and have not previously experienced any material interruptions in the supply of
raw materials, no assurance can be given that any interruptions in the supply of the raw
materials would not adversely affect our Group’s financial performance.

Bisruption to producticn and operations

T_he manufacturing and processing activities of our secondary stainless steel products are
highly depenc_ient on the machineries and equipment at our plant. Hence, any breakdown of
our machineries and equipment will result in the disruption of our production.

In order to mitigate the above, our Group has implemented a few maintenance measures to
ensure that there is minimal disruption to the production process. These maintenance
measures involve our repair crew carrying out routine maintenance such as lubrication of
the machineries and timely replacement of components which are subject to daily wear and
tear. Qur Group also has in place a spare part storage practice, where critical parts of the
machineries/equipment are purchased periodically and kept in our factory to ensure
replacement parts are readily available thus reducing downtime of our machineries and
equipment. We have not previously experienced any material breakdown of machineries
and equipment.

However, our Group provides no assurance that any breakdown in our machineries and
equipments will not occur which could severely disrupt our production and operations.

Competition

Our Group faces competition from existing competitors as weli as new market entrants in
the industry. However, our Board believes that the impact of competition from new entrants,
is to a certain extent, mitigated by the numerous barriers of entry to the industry. The
barriers of entry include the importance of having an established track record for
manufacturing quality secondary stainless steel products, capital investment requirement
and competent technical skills and knowledge to manufacture and process stainless steel
products.

Our Board also believes that our Group can leverage on our competitive strengths to
mitigate the competition from existing competitors and new market entrants. Our competitive
strengths include our long established track record, our extensive range of products, long-
standing and close business relationships with our major suppliers and major customers as
well as our wide customer base. Further details of our competitive strengths are set out in
Section 5.7.1(d) of this Prospectus.

Although our management continually seeks to maintain and adopt appropriate strategies to
remain competitive, there can be no assurance that competition from existing competitors
andior new market entrants wilf not have a material adverse effect on our performance/
market share in the future.

Dependence on key customers

We supply our stainless steel products to a wide range of customers, and as such we are
not dependent on any particular customer for saies. For the eight (8) months FPE 31 August
2010, our top ten (10) customers accounted for approximately 17.5% of our tota! revenue,
with our largest customer contributing approximately 4.8% to our revenue. Our Group does
not have any long-term sales contracts as the majority of our sales are hased on purchase
orders from our clients, which to the best of our Board’s knowledge is common practice in
the industry.
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In addition to the above, with the extensive range of products offered by our Group, we
believe that we are in a good position to supply the needs of a wide and active customer
base, which currently totals approximately 1,000 customers spread across the target
markets as disclosed in Section §.7.1{d) of this Prospectus.

However, no assurance can be given that any loss of a particular customer will not
adversely affect the financial performance of our Group.

Operational risks and insurance coverage

We are susceptible to various operational risks such as accidents, outbreaks of fire or
floods, energy crises and/or other natural disasters, which may cause loss of or damage to
our goods and/or significant damage to our warehouse, manufacturing facility and office,
thus disrupting and affecting our business operations. However, we have not previously
experienced any material operational risks, which may have adversely affected our financial
performance.

We are also aware of the adverse consequences arising from inadequate insurance
coverage for the accidents and outbreaks that could disrupt our business operations. We
seek to limit the above risks through the implementation of the following plans and risk
management practices:-

] our facilities are equipped with the regulatory basic fire-fighting equipment such as
fire extinguishers and/or hose reels. In addition, we also purchase fire insurance
coverage on our properties, warehouses and equipment;

{ii) we ensure that we have eguipment and spare parts to cope with unexpected
emergencies at any one time, such as our spare parts storage practice. Our
management also holds regular meetings and discussions to identify and mitigate
any foreseeable problems in our business operations;

{fin) we ensure that our facilities, manufacturing plant and warehouse meet ail safety
requirements stipulated in various licenses issued by relevant authorities. We also
conduct various in-house briefing on safety requirements to minimise the risks of
industrial accidents in our facilities; and

{iv) in any event, our Board is of the opinion that our Group has adequate insurance
coverage for our business operations.

Although we review our insurance policies on a regular basis to ensure that there is
adequate insurance coverage for our assets, there is no assurance that our insurance
coverage is sufficient to offset all potential losses arising from such events.

Cost of environmental and workplace safety compliance

Qur Group's operations are subject to many laws and regulations, including those relating to
workplace safety and workers’ health. OQur Group believes that our existing operations are in
compliance with the relevant laws and regulations and is not aware of any non-compliance
with workplace safety and heaith standards that may have a material adverse effect on our
financial condition.

Our Group has mitigated some of these potential workplace safety and health liabilities by
purchasing employees’ liability and workers' compensation insurance policies. We have not
previously incurred any material workplace safety and health costs.

However, the risks of workplace safety and health costs and liabilities exist in our Group’s
operations, hence there can be no assurance that claims for damages resulting from our
Group’s operations will not have a material adverse effect on our Group’s financial condition
or results of operations.
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Dependence on our Directors, key management and technical personnel

Wg believe that our Group's continued success will depend, to a significant extent, upon the
abilities, capabilities and continued efforts of our Directors, key management personnel as
well as our skilled werkforce. Qur Group is led by our experienced Directors and is managed
by a team of qualified key personnel who have extensive knowledge and experience in the
trading of industrial hardware as weil as the manufacturing and processing of secondary
stainless steel products industry. This is demonstrated by our established track record of
manufacturing and processing of secondary stainless stee! products, and trading of
industrial hardware. The credentials of our Directors and key management are set out in
Secticon 7 of this Prospectus.

Accordingly, the loss of any of our Director and key management may adversely affect our
Group's continued ability to compete in this industry. Therefore, our Board recognises the
importance of our Group's ability to attract and retain our Directors and key management,
and has in place human resource strategies which include the adoption of succession
planning for key positions and providing the employees with a variety of on-going training
programmes to upgrade their knowledge and capabilities. However, we cannot provide any
assurance that the above measures will be successful in attracting and retaining our key
management/personnel or ensuring a smooth transition should changes occur.

Borrowings and financing risk

Our Group's total outstanding bank borrowings based on the audited accounts as at 31
August 2010 amounted to approximately RM25.06 million, comprising approximately
RM20.80 million in the form of bankers' acceptances, hire purchases of approximately
RMO.68 million, trust receipts of approximately RM0.03 million and approximately RM3.55
million in the form of term loan. Considering that the interest charged on bank borrowings is
dependent on prevailing interest rates, future fluctuations of interest rates could have a
material effect on our Group's profitability.

In addition, the agreements for loan facilities in relation thereto, contain covenants which
may limit our Group’s future operating and financing flexibility, as certain future plans may
pe restricted or require the consent of the relevant financial institution. A breach of such
covenants may result in the termination and/or enforcement of securities granted for the
relevant credit facility.

Our Group is aware of such risks, and hence, shall take all necessary precautions to
prevent any breach of our financial obligations, whilst adhering to strict financial
management and cash flow practices. In addition, our Group has continuously maintained a
cordial relationship with our principal bankers.

Nevertheless, there can be no assurance that the performance of our Group would remain
favourable in the event of any adverse changes in interest rates.

Threat of substitutes

Stainless steel can also be substituted with other materials, for example other metals such as
carbon steel, alloy steel, aluminium, copper, brass, plastic based materials and others.
However, stainless stee! enjoys a number of advantages over carbon steel and other
materials, due to its resistance to corrosion and high mechanical strength. As a result,
stainless steel is often the most suitable material for certain appilications, particularly where
corrosion resistance is important such as shipbuilding, automotive components, process
equipment and others.
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Staintess steel is also generally cost competitive compared to speciality materials such as
titanium, speciality alloys and ceramics, and is therefore the most cost effective material to
use for certain applications. The characteristics of stainless steel will ensure that there is a
continuing demand for this type of material.

{Source: Jndepe{}dent Assessment of the Stainless Steel Industry focusing on Stainless Stee! Tubes, Pipes end
Sheets in Malaysie prepared by Vital Factor Consulting Sdn Bhd)

Investment activities

We may from time to time invest in new machineries/equipment or new ventures which we
believe to be beneficial to our Group or is synergistic with our current operations. Among
others, part of the proceeds from our IPQ as disclosed in Section 3.9 of this Prospectus will
be used to purchase new machineries and equipment for our Group to develop and produce
a new range of secondary stainless steel products in line with our Group's business and
market expansion plans. Although we endeavour to exercise due care in assessing the risks
and merits of investing in new equipment or new ventures, there is always the potential risk
that the returns from these investments may require a longer than expected payback period
or such investments may fail.

Although our Board and management will take active steps to mitigate such investment
risks, there can be no assurance that all our future investments will yield positive returns
and would not have any adverse effect on our future financial performance.

Sensitivity to business and economic risk

We are subject to certain business rigks inherent to our industry. This may include, amongst
others, shortages in skilled workforce, increases in the cost of production, entry of new
competitors, fluctuation in demand for our products, changes in general economic, business
and credit conditions, changes in government policies and other business risks commonly
associated with companies involved in manufacturing, processing and trading.

Our Group seeks o limit these risks through, inter-alia, expansion of both new and existing
markets for our products, developing and maintaining a wide network of contacts for raw
material supplies, prudent management practices as well as adequate emphasis on
personnel development. We believe that the strength and experience of our key
management and personnel puts us in good stead to mitigate and maintain our Group’s
performance amidst the abovementioned business risks.

However, there is no assurance that any changes in the abovementioned business risks will
not adversely impact our Group's future financial performance.

Political and economic conditions

Any adverse developments in the political, economic and regulatory conditions, could
materially and adversely affect the financial and business prospects of our Group. These
include the risks of war, global economic downturn and unfavourable changes in the
Government's policy such as changes to methods of taxation, fluctuation in foreign
exchange rates, inflation and changes in interest rates. Whilst we will continue to adopt
effective measures such as prudent financial management and efficient operating
procedures, we cannot be assured that adverse political, economic and regulatory factors
will not materially affect our Group’s performance.
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4.2.2

423

4.2.4

No prior market for our Sharee and possible volatility of our Share prices

Prior to the IPQ, there has been no public market for our Shares. Hence, there is no
assurance that upon listing, an active market in our Shares will develop, or, if developed,
that such a market will be sustained. The IPO Price was determined through our negotiation
with OSK, as Adviser, Underwriter and Placement Agent, after taking into account various
fagtors. Please refer to Section 3.5 of this Prospectus on the basis for the determination of
the IPO Price.

There ¢an be no assurance that the market price of our Shares will not decline below the
IPQ Price. Qur Group believes that a number of factors could cause our Share price to
fluctuate, including but not limited to sales of substantial amounts of our Shares in the public
market in the immediate future, announcements of developments relating to our Group's
business, fluctuations in our Group's operating results, general industry conditions or the
performance of the global economy.

Forward-looking statements

This Prospectus contains forward-iooking statements that are based on historical data,
which may not be reflective of the future performance of our Group. Forward-looking
statements involve known and unknown risks, uncertainties and other factors which may
cause the actual results to differ materially from future results. Although our Group believes
that the expectations reflected in such forward-looking statements are reasonable at this
point in time, we can give no assurance that such expectations will be justifiable. Whether or
not such statements prove to be accurate would be dependent upon a variety of factors that
may have an effect on the business and operations of our Group.

Trading price and volume of our Shares

The trading prices and volume of our Shares could be subject to fluctuations in response to
various factors, some of which are not within our control and may be unrelated or
disproportionate to our operating results. These factors may include variations in the results
of our operations, changes in analysts’ recommendations or projections, changes in general
market conditions and broad market fluctuations.

In addition, the performance of Bursa Securities is also dependent on external factors such
as the performance of the regional and world bourses and the inflow or outflow of foreign
funds. Sentiment is also largely driven by internal factors such as economic and political
conditions of the country as well as the growth potential of the various sectors of the
economy. These factors invariably contribute to the volatility of trading volumes witnessed
on Bursa Securities, thus adding risks to the market price of our listed Shares.
Nevertheless, the profitability of our Group is not dependent on the performance of Bursa
Securities as the business activities of the Group have no direct correlation with the
performance of securities listed on Bursa Securities.

Ownership and control by our existing ehareholders

As disclosed in Section 7.1.1 of this Prospectus, our Promoters will directly and indirectly,
own in aggregate approximately 55.0% of our enlarged issued and paid-up share capital. As
a result, these shareholders, acting together will have voting control over our Group and as
such, will likely influence the outcome of certain matters requiring the vote of our Group's
shareholders, unless it is required that they abstain from voting either by law and/or by the
relevant authorities,
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Nevertheless, our Group has appointed three (3) independent directors to ensure that any
future transagtions involving related parties are entered into on arms-length terms which are
not detrimental to our Group, and to facilitate good corporate governance whilst promoting
greater corporate transparency.

Underwriting risk

Up to 11,124,000 of the Issue Shares are to be underwritten by the Underwriter. The
underwriting commission is payable by our Group at a rate of 2.0% of the Issue Price for the
Issue Shares made available for the Malaysian Public and the unsubscribed portion of the
Issue Shares reserved for our eligible Directors, employees and persons who have
contributed to the success of our Group and/or private placement to selected investors.
However, the agreement of the Underwriter to underwrite up to 11,124,000 Issue Shares
should not be taken as an indication of the merits or assurance of the value of the Issue
Shares.

Failure or delay in our Listing

The success of our Listing is also exposed to the risk that it may fail or be delayed due to
any of the following reasons, amongst others:-

(i) The placees under the private placement tranche of the Public Issue and the Offer
for Sale fail to acquire the Shares allocated to them; and/or

(ii) We are unable to meet the public shareholding spread requirements i.e. at least
25% of the total number of our Shares for which Listing is sought must be held by a
minimum number of 1,000 public shareholders holding not less than 100 shares
each, at the time of Listing.

The above risks are mitigated by the foilowing:-

(i) The identified investors have provided undertakings to subscribe for their respective
portion of the Shares to be placed to them;

(i) The portion of the Issue Shares allocated to the Malaysian Public and reserved for
our eligible Directors, employees and persons who have contributed to the success
of our Group are fully underwritten; and

(i) Our Directors and OSK, as Adviser, Underwriter and Placement Agent, will
endeavour {0 ensure that our Group is able to meet the public spread requirements
by allocating the Issue Shares applied for by the Mataysian Public to the required
number of public shareholders during the balloting process.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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5.1

HISTORY AND BUSINESS

Our Company was incorporated in Malaysia under the Act on 15 January 1985 as a private limited
company under the name of Vinylon Industries Sdn Bhd. On 20 June 1986, we changed our name
to K. Seng Seng Sdn Bhd and on 16 June 1898, we changed our name to K. Seng Seng
Corporation Sdn Bhd. We were subsequently converted into a public company on 15 July 2009.

The history of our Group can he traced back to 1985 when our founder, Koh Seng Kar @ Koh Hai
Sew, who is also our Chairman and Managing Director established Vinylon Industries Sdn Bhd in
Johor Bahru to operate in the trading of industrial hardware. As our reputation grew, we began to
expand our trading operations by diversifying our range of products to meet the requirements of our
increasing customer base.

In 1999, KSSI was incorporated to assume the trading operations of KSSC following our Group's
business re-organisation exercise to streamline our entire trading operations. In 2000, we made our
first venture into processing of secondary stainless steel long products which involve cutting stainless
steel round bars, flats and angles into specified lengths to meet customers’ requirements.

In 2001, we made our first export sales of marine hardware to Indonesia. In order to cater for the
demand of our growing business, we relocated our operations to Balakong, Selangor Darul Ehsan in
2002. Our new premises gave us the opportunity for our Group to construct and expand our
processing facilities.

In 2005, our Group through our subsidiary, PTM started to manufacture stainless steel tubes and
pipes, and processing of secondary stainless steel flat products. Subsequently in 2005, our wholly-
owned subsidiary, TTH became our Group's sales and marketing arm for our in-house manufactured
and processed products, which includes stainless steel tubes and pipes, and secondary stainless
steel products.

In 2007, our Group through our subsidiary, PTM started to manufacture stainless steel tubes and
pipes for water piping application as part of our strategy to expand the product range of our stainless
steel tubes and pipes. We also made our first significant export sales of tubes and pipes to the
United Kingdom in 2008. In 2009, our wholly-owned subsidiary, KSSM commenced business to
manufacture stainless stee! industrial fasteners, rigging accessories and components, focusing on
bolts and nuts, coach screw, studs, shackles, U-bolts, and swivels.

As our experience and expertise broadened we have successfully grown and evolved from a trading
company into an established and reputable company in the manufacturing, processing and trading of
secondary stainless steel products. We are currently a one-stop supply centre of secondary stainless
steel products. Since our first export of marine hardware to Indonesia in 2001, we have expanded
our export markets to Brunei, United Kingdom, Singapore and Papua New Guinea,

Our Group places significant emphasis on product quality and adheres to stringent quality standards.
This is reflected by the fact that both our Group's subsidiaries, PTM and TTH are accredited with 150
9001:2000 by SGS United Kingdom Ltd (a reputable global authority in systems and services
certification). SGS United Kingdom Lid only awards the 1SO certification to companies with quality
management systems and demonstrates the company's ability to consistently provide products that
meet customer and regulatory requirements.

In 2008, PTM was awarded BS EN 10312 certification for the manufacturing of welded stainless steel
tubes and pipes for water piping applications by lkram QA Services $dn Bhd (a consulting and
research company specializing in product and quality assessment). In 2010, SIRIM OAS
International Sdn Bhd (certification, inspection and testing body) awarded ASTM A554-08A to PTM
for the manufacturing of stainless steel tubes and pipes for ornamental application. The above
certifications are only awarded to companies with products that meet the relevant technical and
quality standards as weli as regulatory regquirements.
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Presently, our Group is principally involved in the following core activities:-
{a) manufactur@ng\ of secondary stainless steel products namely tubes, pipes, industrial
fasteners, rigging accessories and components;
(b) processing of secondary stainless steel flat and long products namely sheets, round bars
flats and angles; and '
(c} trading of industrial hardware including marine hardware and consumables,
Qur existing corporate Group structure is as follows:-
1 KSSC
e S
100% 100% 100% 100% 100% : 50%
lT(SS! ﬁ(ssm r PTM TTH SSG EIE
5.2 SHARE CAPITAL

As at the LPD, we have an authorised share capital of RMS50,000,000, comprising 10C,00C,000
ordinary shares of RM0.5C each and an issued and paid-up share capital of RM37,938,000
comprising 75,876,000 ordinary shares of RMC.50 each.

The details of the changes in our issued and paid-up share capital since incorporation until the date
of this Prospectus are as foilows:-

ipliotment | N9 908 ‘ z i)
15.01.1985 2 1.00 Subscribers’ shares 2
20.07.1988 72,000 1.00 Cash 72,002
09.04.1991 49,998 1.00 Cash 122,000
14,04.1993 100,000 1.00 Cash 222,000
16.03.1994 378,000 1.00 Cash 600,000
02,09.1996 900,000 1.00 Cash 1,500,000
21.07.1997 1,500,000 1.00 Cash 3,000,000
31.03.1999 500,000 1.00 Cash 3,500,000
26.09.2002 4,500,000 1.00 Cash 8,000,000
20.05.2004 2,000,000 1.00 Otherwise than cash 10,000,000
16.05.2005 4,000,000 1.00 Cash 14,000,000
16.12.2005 1,000,000 1.00 Cash 15,000,000
04.03.2010 22,500,000 1.00 Bonus issue (3 for 2) 37,500,000
05.03.2010 75,000,000 0.50 Subdivision of shares 37,500,000
01.10.2010 876,000 0.50 Acquisition of PTM 37,938,000
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5.3

As at LPD, there are no putstanding warrants, options, convertible securities or uncalled capital of

KSSC.

SUBSIDIARY AND ASSOCIATE COMPANIES

gur subsidiary and associate companies and their respective principal activities are as set out
elow:-

2 i

\\\\\\

KSSl

KSSM

PTM

TTH

SSG

Associate:
EIE

Subsldiaries:

2 August 1999
Malaysia

10 Qctober 2007

Malaysia

20 July 1992
Malaysia

22 July 1995
Malaysia

25 January 2006
Malaysia

22 January 2002
Malaysia

October 1999

Aprit 2009

August 2005

July 1997

February 2002

4,300,000

500,000

2,450,004

1,500,002

1,640,000

100

100

100

100

50

Processing of secondary
stainless  steel long
products, sates and
marketing of stainless
steel industrial fasteners,
rigging accessories and
components, and trading
of industnal hardware.

Manufacture of stainless
steel industrial fasteners,
rigging accessories and
components.

Manufacture of stainless
steel tubes and pipes, and
processing of secondary
stainless steel flat
products.

Sales and marketing of
secondary stainless steel
products namely tubes,
pipes and sheets, and
trading of  industrial
hardware.

Currently dormant. 3G is
expected to commence its
business operations to
manufacture surface
treated stainless steel
products by the middle of
2011,

Investment holding and
leasing of toiletry
dispensers.

Further details on the subsidiaries and associate company of KSSC are set out in Section 5.5 of
this Prospectus. As at the LPD, we do not have any other subsidiaries or associate companies.
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54 KEY ACHIEVEMENTS { MILESTONES { AWARDS
Our Group's key achievements/ milestones/ contracts since inception are as follows:-

1985 Incorporation of our Company under the name Vinylon Industries Sdn Bhd.
Commenced operations in Johor Bahru for the trading of industrial hardware.

1999 Incorporation of KSSI to assume trading operations of K. Seng Seng Corporation Sdn
Bhd.

2000 Ventured into the processing of secondary stainless steel long products via KSSI.

2001 We made our first export sales of industrial hardware to Indonesia.

2002 Relocated to Balakong to cater for our growing business.

2005 PTM started to manufacture stainless steel tubes and pipes for water piping
application as part of our strategy to expand the product range of our stainless steel
tubes and pipes.

2007 We extended our range of stainiess steel tubes and pipes o manufacture stainless
steel tube and pipes for water piping applications.

2008 PTM and TTH achieved SO 9001:2000 accreditation.

Awarded BS EN 10312 Standard certification for the manufacturing of weided
stainless steel tubes and pipes for water piping.
We also made our first significant export sales to the United Kingdom.

2009 KSSM commenced manufacture of stainless steel industrial fasteners, rigging
accessories, and components.

We made our first export sales to Papua New Guinea.

2010 PTM was awarded ASTM A554-08A for the manufacturing of stainless stee! tubes and
pipes for ornamental application.

PTM and TTH received 150 8001:2008 accreditation, which is a re-certification of the
ISC 9001:2000 accreditation.
5.5 INFORMATION ON SUBSIDIARIES AND ASSOCIATE COMPANY

5.5.1

Information on KSSI

(a)

History and Business

KSS| was incorporated in Malaysia on 2 August 1989 under the Act as a private
limited company under the name of K Seng Seng Trading Sdn Bhd. It
subsequently assumed its present name on 30 January 2007. KSSI is principally
involved in the processing of secondary stainless steel long products, sales and
marketing of stainless steel industrial fasteners, rigging accesscries and
components, and trading of industrial hardware. KSSI commenced business in
October 1999.
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5.5.2

(b)

(c)

(d)

Share Capital

The authorised and issued and paid-up share capital of KSSI is as follows:-

Authorised 5,000,000 1.00 5,000,000
Issued and paid-up 4,300,000 1.00 4,300,000

Details of the changes in the issued and paid-up share capital of K&SI since its
incorporation are as follows:-

02.08.199% 2 1.00 Subscribers' shares 2

15.10.1999 200,000 1.00 Cash 200,002
10.05.2001 1,800,000 1.00 Otherwise than cash 2,000,002
01.03.2005 400,000 1.00 Cash 2,400,002
| 08.01.2008 1,899,998 1.00 Otherwise than cash 4,300,000

As at LPD, there are no outstanding warrants, options, convertible securities or
uncalled capital of KSSI.

Substantial Shareholdar
KSSI is our wholly-owned subsidiary.
Subsidiary and Associate Companies

As at LPD, KSSI| does not have any subsidiaries or associate companies.

Information on KSSM

(a)

(b)

History and Business
KSSM was incorporated in Malaysia on 10 October 2007 under the Act as a private
limited company under the name of K Seng Seng Manufacturing Sdn Bhd. KSSM

is principally involved in the manufacturing of stainless steel industrial fasteners,
rigging accessories and components, KSSM commenced business in April 2009.

Share Capital

The authorised and issued and paid-up share capital of KSSM is as follows:-

Authorised 1,000,000 1.00 1,000,000
[tssued and paid-up 500,000 1.00 500,000

Details of the changes in the issued and paid-up share capital of KSSM since iis
incorporation are as follows -

10.10.2007 2 1.00 Subscribers’
shares
17.05.2010 499,998 1.00 Cash 500,000
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5.5.3

554

(c)

{d)

As at LPD, there are no outstanding warrants, oplions, convertible securities or
uncalled capital of KSSM.

Substantial Sharehoider
KSSM is our wholiy-owned subsidiary.
Subsidiary and Associate Companies

As at LPD, KSSM does not have any subsidiaries or associate companies.

Information on PTM

(a)

{b)

{c)

(d)

History and Business

PTM was incorporated in Malaysia on 20 July 1992 under the Act as a private
limited company under the name of Malindo Pharmaceutical Sdn Bhd. On 5 June
1998, it changed its name to PTM Pharmaceutical Sdn Bhd and subsequently
assumed its present name on 19 February 2003. PTM has been a dormant
company since incorporation and only commenced the manufacturing of stainless
steel tubes and pipes, and processing of secondary stainless steel flat products in
August 2005,

Share Capital

The authorised and issued and paid-up share capital of PTM is as follows:-

Authorised 5,000,000 1.00 5,000,000
tssued and paid-up 2,450,004 1.00 2,450,004

Detalls of the changes in the issued and paid-up share capital of PTM since its date
of incorporation are as follows:-

20.07.1892 4 .00 Subscribers' 4.00

shares
057.04.2005 2,450,000 1.00 Cash 2,450,004

Substantial Shareholder
PTM is our wholly-owned subsidiary.
Subsidiary and Associate Companies

As at LPD, PTM does not have any subsidiaries or associate companies.

Information on TTH

(a)

History and Business

TTH was incorporated in Malaysfa on 22 July 1995 under the Act as a private
limited company under the name of Three & Three Food Manufacturing Sdn Bhd. It
subsequently assumed its present name on 24 June 1997. TTH has been dormant
since incorporation and enly commenced the sales and marketing of secondary
stainless steel products namely tubes, pipes and sheets, and trading of industrial
hardware in July 1997.
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(b)

{c)

(d)

Share Capital

The authorised and issued and paid-up share capital of TTH is as follows:-

=

Authorised 5,000,000 1.00 5,000,000
Issued and paid-up 1,500,002 1.00 1,500,002

Petai%s of the changes in the issued and paid-up share capital of TTH since its
incorporation are as follows:-

22.07.1995 2 1.00 Subscribers' shares 2

25.05.1998 200,000 1.00 Cash 200,002
09.07.2001 800,000 1.00 Cash 1,000,002
30.06.20056 500,000 1.00 Cash 1,500,002

Substantial Shareholder
TTH is our wholly owned subsidiary.
Subsidiary and Associate Companies

As at LPD, TTH does not have any subsidiaries or asscciate companies.

5.5.5 Informationon 88G

(a)

(b)

(c)

History and Business

SSG was incorporated in Malaysia on 25 January 2006 under the Act as a private
limited company under the name of SSG Industries Sdn Bhd. $5G is currently
dormant. SSG will commence its business operations to manufacture surface
treated stainless steel products by the middie of 2011.

Share Capital

The authorised and issued and paid-up share capital of SSG is as follows:-

Authorised 100,000 1.00 100,000
issued and paid-up 2 1.00 2

Details of the changes in the issued and paid-up share capital of SSG since its date
of incorporation are as follows:-

25.01.2006 2 1.00 Subscribers' shares 2

Substantial Shareholder

SSG is our wholly-owned subsidiary.
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{d} Subsidiary and Associate Companies
As at LPD, SSG does not have any subsidiaries or associate companigs.
5§56 Information on EIE (Associate Company)
(a} History and Business

EIE was incorporated in Malaysia on 22 January 2002 under the Act as a private
limited company under the name of EIE Asian Holding Sdn Bhd. EIE is principally
involved in the investment holding and leasing of toiletry dispensers. EIE
commenced business in February 2002,

(b) Share Capital

The authorised and issued and paid-up share capital of EIE is as follows:-

Authorised 5,000,000 1.00 5,000,000
Issued and paid-up 1,640,000 1.00 1,640,000

Details of the changes in the issued and paid-up share capital of EIE since its date
of incorporation are as follows:-

22.01.2002 2 1.00 Subscribers' shares 2.00

01.03.2002 999,998 1.00 Cash 1,000,000
20.03.2003 640,000 1.00 Cash 1,640,000

{c} Substantial Shareholder

According to the Register of Substantial Shareholders as at the LPD, the substantial
shareholders of EIE are as follows -

KSSC 820,000  50.0 - -
Koh Seng Kar @ Koh Hai Sew - - ) 820,000  §0.0
Koh Seng Lee - - ® 820,000 500
Lee Choon Ming 820,000  50.0 - -
Wong Sau Fang . - ®1g20,000 50.0

Notes:-

(a) Deemed interested by virtue of their substantial shareholdings in KSSC pursvant o Saction 6A

of the Act. \
b} Deemed interested by virtue of her relationship with Lee Choon Ming, her spouse.
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(d) Subsidiary and Associate Companies
As at LPD, the subsidiaries of EIE are as follows:-
Subsidiaries:
EIE thdustrial 16 January 1,100,000 100 Trading of industrial hardware
Products Sdn Bhd 2002/ Malaysia for various end user industries,
particularly the mining and
quarry  market  industries,
quaries and mines
EIE Pulp & 07June1989/ 200,000 71 General trading and deafing in
Speciality Sdn Bhd Malaysia pulp and paper
As at LPD, EIE does neot have any associate companies,
56 INFORMATICON ON LISTING SCHEME

In conjunction with, and as an integral part of our listing of and quotation for the entire issued and
paid-up share capital of our Company on the Main Market of Bursa Securities, the details of qur
Listing Scheme are as follows:-

(i}

Acquisition of PTM

On 24 July 2009, our Company entered into a conditional share sale agreement with the
vendors of PTM for the acquisition of 588,000 ordinary shares of RM1.00 each ("Sale
Shares"), representing 24% equity interest in PTM for a purchase consideration of
RM250,000, which was to be fully satisfied by the issuance of 500,000 KSSC Shares to the
respective vendors of PTM at an issue price of RMO.50 per KSSC Share ("Principal
Agreement”).

On 8 March 2010, our Company and the vendors of PTM entered into a supplemental share
sale agreement to revise certain terms and conditions of the Principal Agreement,
particularly the purchase consideration of the Sale Shares. Both parties, our Company and
the Vendors have mutually agreed to revise the purchase consideration of the Sale Shares
from RM250,000 to RM438,000, which was fully satisfied by the issuance of 876,000 KSSC
Shares to the respective vendors of PTM at an issue price of RM0.50 per KSSC Share. All
other terms and conditions of the Principal Agreement shall prevail and will remain binding
to our Company and the vendors.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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The Acquisition of PTM resulted in the fellowing vendors exchanging their respective stakes
in our Company for a proportionate stake in our Company as set out below:-

;i : i et
Innosin Sdn Bhd - - 220,500 9.0 328,000 164,000 043
Guo Yongjin - - 220,500 9.0 328,000 164,000 043
Wong Ee Che - - 147,000 6.0 220,000 110,000 029
Total - - 588,000 240 878,000 438,000 0.58
Noter-
# Based on share capital of our Company prior to the IPQ

The purchase consideration of RM438,000 for the Acqguisition of PTM was arrived at based
on a willing-buyer willing-seller basis after taking into consideration, amongst others factors,
24% of the audited NTA of PTM of RM1,822,080 as at 31 December 2008. The Acquisition
of PTM was completed on 1 Qctober 2010,

{ii) Offer for Sale

Upon completion of the Acquisition of PTM and in conjunction with the Listing, 22,200,000
KSS8C Shares representing 23.13% of our enlarged issued and paid-up share capital of our
Company will be offered to identified investors at an offer price of RM0.57 per share subject
to the terms and conditions of the Prospectus as follows:-

Koh Seng Kar @ Koh Hai Sew 15,840,000 16.19 8,857,800
Koh Seng Lee 6,660,000 6.94 3,796,200
Total 22,200,000 2313 12,654,000
Note:-
(1} After the compietion of the Bonus Issue, Share Spiit, Acquisition of PTM and the Public Issue

Pursuant to the Offer for Sale, the Selling Shareholders are expected to raise
approximately RM12.65 million based on the Offer Price of RM0.57 per Share.
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(iii)

(iv}

Public Issue

In conjunction with the Listing, our Company will undertake a public issue of 20,124,000
new KSSC Shares, representing 20.96% of the enlarged issued and paid-up share capital of
KSSC, at an Issue Price of RMQ.57 per Share to be allocated in the following manner;-

(a) 6,000,000 KSSC Shares, representing 6.25% of the enlarged issued and paid-up
share capital of our Company made available for application by the Malaysian
public, of which 50% is to be set aside for Bumiputera Investors;

{b) 5,124,000 KSSC Shares, representing 5.33% of the enlarged issued and paid-up
share capital of our Company reserved for our eligible Directors, employees and
persons who have contributed to our Group; and

(c) 9,000,000 KSSC Shares, representing 9.38% of the enlarged issued and paid-up
share capital of our Company by way of Private Placement to identified Bumiputera
investors approved by MITI.

All the Issue Shares and Offer Shares shall rank pari passu in all respects with the existing
issued and paid-up shares of our Company, including the voting rights and rights to all
dividends and distributions that may be declared, made or paid subsequent to the date of
the allotment thereof.

Listing
The admission and the listing of and quotation for our entire enlarged issued and paid-up

share capital of RM48,000,000 comprising of 6,000,000 KSSC Shares on the Main Market
of Bursa Securities will be sought,

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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5.7

BUSINESS OVERVIEW
6.7.1 Our Principal Business Activities

Our Group's business model is summarised below:

.
anufacturing and

Processing of

Secondary Stainless
Steel Products

Business Focus

b

Nandactrbw of \
Mandadrrgol Slasers Spenl Procesnkng of ]
Core Revenue £ini - o R e
Stream L tes s Sled I_FIdu'_iLST-ZII Fasiermers, Smotmdeny Rk

T idgare] G
Ingtun'rial Hertimme:

| ] Architects Industrial Hardware
Target Market Stairiess Steel Manutacturers and Building Shipbuilders Wholesalers
Fabricataors .
Contractors and Retailers

One-stop Supply ) .

Centre for Secondary C“‘“fr:dsu‘;fwﬂ'“g Broad I'fﬁpge

Stainless Steel Products ¥ of Facilities

Compettive Advantages
and Key Strengths

Wige Customer Synergies for Operates in

Base for Business Cross. Sellin st
Growth g rge Sry

(a} Business Focus

The principal business activities of our Group are in the manufacturing and
processing of secondary stainless steel products, and trading of industrial
hardware.

{b) Core Revenue Stream
Our Group's revenue streams are derived from the following:
(1 Manufacturing of stainless steel tubes and pipes;

Our Group has the in-house expertise and capabilities to manufacture

welded stainless steel tubes and pipes. The three (3) main categories of

welded stainless steel tubes and pipes are as follows:-

. Ornamental stainless steel tubes and pipes for applications such as
grilles, gates, window frames and doorframes, railing systems such
as handrails and balustrade, and marine deck railing, ladders,
poles and furniture parts;

. Automotive stainless stee! tubes and pipes for applications such as
bull bars, grilte guards, real single pipe bumpers, pick-up truck, bed
rails, exhaust systems and light guards; and

. Stainless steel tubes and pipes for applications such as water
piping and sanitary piping for buildings and water filter equipment.
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(€}

(i)

{iii)

(iv)

The manufacturing of stainless steel tubes and pipes involves using
stainless steel coils, which is then slit, formed, welded, sized, cut to length
and polished to specified grades. The output finished product of tubes or
pipes are materially different from the input matertial of stainless stee! coils.
Hence, the said process is classified as a manufacturing activity.

Manufacturing of stainless steel industrial fasteners, rigging accessories
and components;

Our Group Is alsc involved in the manufacturing of stainless steel industrial
fasteners, rigging accessories and components. Industrial fastener is a
mechanical device that helds or joins two (2) or more components in
definite positions with respect to each other.

The types of stainless steel industrial fasteners, rigging accessories, and
components commonly manufactured by us include amongst others, bolts
and nuts, studs, coach screws, u-boits, shackles, and swivels. Further
details on the types of stainless steel industrial fasteners, rigging
accessories and components manufactured by our Group are disclosed in
Section 5.7.2(b) of this Prospectus.

The manufacturing of stainless steel fasteners, rigging accessories and
components involves using stainless steel rods or round bars, which then
goes through various processes depending on the final product required.
Some of the processes undertaken include cutting, bending, hot heading
and upsetting, threading and blanking. The output of finished products
inciudes bolts and nuts, studs, coach screws, washers, u-bolts and
shackles. The finished products are materially different from input material
which is rods or round bars. Hence, the said process is classified as a
manufacturing activity.

Processing of secondary stainless steel products; and

Our Group’s capabilities also extend to processing secondary stainless
steel flat and long products which involves incorporating slitting and
shearing of steel sheets, as well as cutting of secondary stainiess steel long
products including round bars, flats and angles. The only value adding in
processing is essentially "cutting” given that the input and output products
are essentially the same except for differences in width and/or length.

Trading of industrial hardware.

Our Group is also involved in the trading business for a wide range of
industrial products including marine hardware and consumables, and other
industrial hardware. As at the LPD, our Group has approximately 10,000
products of different specifications for our trading operations. Our trading
operations complement the range of products manufactured and processed
by us. This enables us to meet many of our customers’ requirements fo
provide convenience and to enhance customer loyalty.

Target Market

We service manufacturers, stainless steel fabricators, shipbuilders, architects and
building contractors and industrial hardware wholesalers and retailers. The
extensive coverage of the different types of customers will provide us with
significant growth opportunities as well as mitigate against any overdependency
related to any single customer.
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(d)

Competitive Advantages and Key Strengths

Our Group operates on a platform that enables us to sustain as well as provide

future growth for the business. Our competitive advantages and key strengths are
as follows:

- QOne-stop Supply Centre for Secondary Stainless Steel Products

We are able to serve as a cne-stop secondary stainless steel supply centre
for our customers given that:-

(i) we prpduce a wide range of secondary stainless steel products
including tubes and pipes, industrial fasteners, rigging
accesseries, and components; and

{ii) we are able to source for secendary stainless steel products that
are not produced by us from our established network of suppliers
to supplement our own range of secondary stainless steel
preducts.

The one-stop supply centre enables us to benefit from economies of scale
from our diverse range of products and more importantly, provides
convenience to our customers.

- Critical Supporting Industry

Our Group plays a critical supporting role for the entire supply chain of end
user industries. This is mainly predicated by the following observations:

) Stainless stee! secondary products such as stainless steel tubes and
pipes, stainless steel sheets, stainless steel round bars, flats and
angles, are used as the main input materials to manufacture finished
stainiess steel products, which are ultimately used in a diverse range
of industries. Some examples include stainless steel sheets which
are used for industrial applications such as fabricating machinery and
eguipment, process equipment, storage tanks and pressure vessels,
tubes and pipes, architecturat applications such as decorative wall
panelling, and consumer products such as cutlery, utensils and
kitchen equipment.

. As for stainless steel tubes and pipes, these are used for architectural
and ornamental applications such as fabricating into gates, window
frames and doorframes, fences, handrail systems, automotive
applications such as manufacturing into bull bars, grille guards,
exhaust systems as well as used for water piping and food
processing equipment.

The wide usage of secondary stainless steel products provides us with
opportunities to further enlarge our customer base.
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Broad Range of Facilities

As disclosed in Section 5.7.6 of this Prospectus, our Group has a broad
range of facilities and has made significant investment in machineries and
equipment including auto slitting and shearing machines, forming and
welding machines, polishing machines, threading machines, bending and
forming machines, blanking machines, and testing equipment, for our
manufacturing and processing operations. Qur broad range of production
facilities enables us to meet our customers’ requirements and product
specifications with an efficient turnaround time given that :-

(i all the relevant processes are undertaken in-house as compared to
some of our smaller competitors who outsocurce some of their
manufacturing and processing activities; and

{iiy the ability of our production facility to run a twenty four (24) hour
shift, if the need arises,

This provides our Group with @ competitive advantage over other smaller
operators who may have a limited range of machinery or production
facilities.

Operates in a Relatively Large industry

As a manufacturer and processor of secondary stainiess steel products, our
Group operates in a relatively targe secondary stainless steel industry with
a market size of estimated at RM1.1 billion based on apparent consumption
of rolled stainless stee! products for 20089.

{Source: Independent Assessment of the Stainless Stee! Industry focusing on Stainless Stee!
Tubes, Pipes and Sheets in Malaysie prepered by Vital Factor Consulting Sdn Bhd)

The large size of the stainless steel industry would provide significant
business opportunities for our Group.

Synergies for Cross-Selling

Qur Group has a wide customer base and an extensive portfolic of
products. This provides us with considerable synergies for cross selling of
products to existing and new customers. This reduces our cost of marketing
and distribution, and at the same time provides growth opportunities for our
business.

Wide Customer Base for Business Growth

With our Group’s extensive range of manufactured and processed
secondary stainiess steef products, and traded industrial products, we are
well positioned to supply the needs of a large customer base in a diverse
range of end-user industries. As at the LPD, our Group has an astablished
wide and active customer base of approximately 1,000 customers spread
across six (6) countries, including Malaysia. This large customer base will
provide us with the platform to sustain and grow our business.
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5.7.2 Our Products and Services

The business activities of our Group are depicted in the following diagram:

Frincipal
Business Activities

Trading w

|

f_ Stainless Steel

Stainless Steel
Tubes and Pipes

Stainless Steel
Sheets

Marine Hardware
and Consumables

e — e

Industrial Fasteners,
Rigging Accessaries
and Components

(@)

Stainless Steel
Raund Bars

Other Industrial
Hardware

e

Stainless Steel

Flats and Angles

Manufacturing of Stainless Steel Tubes And Pipes

Our Group is involved in the manufacturing of stainless steel tubes and pipes
through our wholly-owned subsidiary, PTM. Our Group manufactures three {3) main
categories of welded stainless steel tubes and pipes which are used in a diverse
range of applications. These are as follows:

(ii Ornamental stainless steel tubes and pipes and some of its applications

include:

Grilles and gates
Window frames, fences and doorframes

Railing system such as handrails and balustrade, and marine deck
railing

Ladders

Poles

Furniture parts

(i) Automotive stainless steel tubes and pipes and some of its applications
including:

Bull bars

Grille guards

Real single pipe bumpers
Light guards

Exhaust systems

(i} Stainless steel tubes and pipes and some of its applications including:

Water piping and sanitary piping for buildings
Water filter equipment
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Our'Group is able to manufacture welded stainless steel tubes and pipes into
varying shapes and sizes with different wall thickness, including the following:

§ b Viadt ' Oumide’;ﬁfgmeter’ (OD) or Sldéi > o :
Shapesand Patlema e 1 Glength ' ﬁ | Thi
Round
— Outside diameter ranging from 8.0 Wall thickness ranging
mm to 125.7 mm from 0.5 mm to 6.0 mm
Squarg
—_ Side length ranging from 12.7 mm to Wall thickness ranging
76.2 mm frem 0.7 mm to 3.0 mm
Rectandgular
. Side length ranging from 9.5 mm x Wall thickness ranging
12.1 mm to 50.8 mm x 101.6 mm from 0.7 mm to 3.0 mm
Cval
Side length ranging from & mm x Wall thickness ranging
} 15.5 mm to 60 mm x 80 mm from 0.8 mm to 3.0 mm
Cross
D . Wall thickness ranging
Side length of 12.5 mm from 0.8 mm to 1.5 mm

Types of Welded Stainless Steel Tubes and Pipes Manufactured by Cur Group

Our Group has been certified with BS EN 10312 Standard for our stainless steel
tubes and pipes for water piping applications. The certified tubes and pipes apply to
stainless steel tubes and pipes where the outside diameters range from 8.0 mmto
54 0 mm with wall thickness within the range of 0.6 mm to 1.2 mm. We had in early
2010 obtained the ASTM A554-08A certification for stainless steel tubes and pipes
to be used for ornamental applications.
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Finishing of Stainless Steel Tubes and Fipes

Capitalizing on our in-house polishing and buffing capabilities together with our
technical expertise, we are able to produce stainless steel tubes and pipes with
different alternative surface finishing through polishing. As disclosed in Section
8.7.6 of this Prospectus, polishing is a process that smoothens and evens out
scratches, lines and marks to provide a smoother and brighter finish to the surface
of stainless steet products.

In order to obtain higher finishes such as buffed finishes, the stainless steel tubes
and pipes are pofished with fine abrasive materials and a work wheel to remove fine
pits and surface imperfections as well as generally improving the corrosion
resistance properties of stainless steel tubes and pipes.

Depending on the requirements and specifications of our customers, our Group is
able to achieve the following decorative finishes on our stainless steel tubes and

pipes:

(i) bright finishing to produce a finish that has a reflective appearance on the
surface and is blemish free with a high degree of image clarity, and

(il hairline polishing or hairline brushing to produce a finish that resembles fine
brushed lines on the stainless steel. This finish is achieved by brushing to
create fine polishing lines or hairlines on the surface.

Polishing of Stainless Steel Tubes and Pipes

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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